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Explanation of the report structure

In August 2015, against the backdrop of an internatisaake of interest in climate change

the runup to COP 21, France passed into law its ambitious Energy Transition for Green Growth
Act. ArticleMmT 00 +L 0 2F (GKS ! OO0 STFSOUuA@®Ste AYyiINRBRdz
requiring institutional investors to make information availdblelients on their management

of climaterelated risk and, more broadly, on the incorporation of environmental, social and
governance(ESG)arameters into their investment policy. While Artitk3 lad down no

explicit obligations as regards investment decisionsthe law was intended toincrease

awareness and tbolster the role of institutional investors in financing the transition to a low

carbon economylt alsoencouragé better incorporation of ESG criteria into investment
processesicross assatlasses

LY WdzyS wnamtI (GKS ¢lFai C2NOS 2y [/ fAYFIOS wS
additional call asking companies to disclose information on chrekteed risks and
opportunities, this time with a global reach. A few years later, thesanitiativeshave had a

major impact onnvestors asset managensut also issuers more broadly, and is used as a key
framework in our regular interactions with companies

This report describes AXAa Q& NI a LJ2 y dijitatives. Itd igtedtoa is i o
O2YLX & GAUOK YIFIYyRFG2NE RAAOf2adzNBE NBIjdzANBYSy
and to adhere to the voluntary disclosure recommendations of the Taskforce on Climate
related Financial Disclosures (TICHachequiresdisclosure on separate yet complimentary
aspects of sustainability and how these are systematically integrated into our investment
processes. The TCFD focuses on climeddded risks and opportunities, while Article 173
pertains to Envinamental, Social and Governance (ESG) considerations in addition to climate.
In 2021, we are adding a new section dedicated to Biodiversity, based on a conviction that
Biodiversity loss represents a risk to investment returns, but also that Biodiverstyinsd
human wellbeing and livelihoods, and is vital to the achievement of most Sustainable
Development Goals (SDG).

To satisfy bothand for the second consecutive year, we are publishregart whichfollows
the TCFD structure, namely 1) Governa@g&trategy, 3) Risk Management, and 4) Metrics &
¢FrNBSGa>x IyR RKSNBa G2 0KS ¢/ C5Qa 3ISySNrft 3

The reporthas been reviewed by our RI Strategic Committee and Global Risk Committee.



Introductionby MarcoMorelli
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investor. We believe in the power of collective action. Only together, as individuals and as an
industry, can we create positive progress for the global econdhey planet, and the
communities in which we live.

The world has begun a decadeng journey towards a more sustainable and equitable
economic model. At the heart of that journey is climate chante risks it brings and the
opportunities that lie irthe global policy response. We want to build on our momentum to

drive the transition.

This report sets out the breadth and scale of the work we have done so far.

Financing the climate transition represents what could be the most significant investment
opportunity in a generation and our parent company, AXA Group, is depending on us to place
eHNOY AY OSNAFASR 3INBSYy Ay@dSaildyYSyilracenily® H N HC
Fyy2dzy OSR GKS YAfSadz2yS 2F emooy AYy@SaidSR Ay
Aside from the investment imperative, regulatory change is coming fast, and putting climate
OSYdiNB aidlF3aSe ¢KS ! YQ&a dzZLRI (SR ingnéeDistlosdred K A LI
Regulation, and the Taskforce on Clirradated Financial Disclosures, all aim to improve
transparency around climatelated financial information.

This focus on climate is making it easier for asset managers, companies and ingestors t
measure and understand their climate impact. The focus will only intensify as we head towards

the World Climate Summit at COP26 in November 2021.

But to be truly sustainable, we must look beyond this generation to those yet to come. It is with

this belef that AXA IM has committed to becoming a Net Zero Asset Manager by 2050, or
sooner.

This year, our engagement with investee companies expanded to include deforestation and
natural ecosystem conversion, together with our direct investment in forestohyhbomotes

sustainable production and use.

Our commitment to carbon reduction does not solely apply to the money we manage. We have

also committed to dramatically reduce our carbon emissions by 2025, as we progress in our
ambition to become notonlytheayWNX RQ& f SF RAYy 3 NBALRYAAOGES AyOD
responsible business.

Climate awareness among our employees is critical to our success. Our ESG & Climate Academy
empowers our employees globally to join our collective effort to accelerateathsition to a

low carbon world, by equipping them with accessible resources and expert knowledge.

We are dedicated to raising standards in the fight against climate change. Together with AXA
Group we will continue to take the necessary steps to helpesh more sustainable world in

our role as transparent and responsible kegn investors.

It is in this spirit that we commit to build on the work detailed in this report and seek to become

a sustainability benchmark as an asset manager, businessmghalyer.

Marco Morelli, Executive Chairman, AXA Investment Managers



1- Governance

1.1Our Philosophy

The world igurrently facing huge challenges, including climate change and social inequality.
AXA IM firmly believes that, in this context, developing sound responsible investRignt (
expertise is no longer an option but a necessity. Accordingly, AXA IM is actively engaged in an
approach of progressively incorporating Environme®talial andGovernanced & 9 ffabt@rs)

into each area of management expertise, and in the developmeatrahge of innovative
responsibleand impactinvestment products.

AXA IM hsbeen involved in responsible investmentrfwre than20 years anbelieveghat being

a responsible assetanagement company is crucial to our kbegm success. We believeatt ESG

factors can influence, not just the management of investment portfolios across all asset classes,
sectors, companies and regions, but also a range of interests affecting clients and other
stakeholders.

Our investment philosophy is based on the adion that sustainable development issues are a
major concern for the coming years. We believe that combining fundardantdinancial factor®

with traditional financial criteria will help us build more stable portfolios that perform better over
the long term. The noffiinancial approach has become a necessity in more ways than one:

o lItis instrumental in removing companaasd investmentérom portfolios when
they cause exposure to high levels of ESG risk, which would ultimately affect
financialperformance
o It focuses on companiesd investmentshat have implemented best practice
regarding managing their environmental impacts, governance and social
practices, and whose responsible practices leave them better prepared, in our
view, to meet the major allenges of the future
o It enables improved performance by means of active dialogue with companies
2y YrylFr3Ay3a 9{D O2yOSNya INRdzy R Ay@S
exposure to reputational risk
C2ft26Ay3 (KS GR2dzof S that ESCSaciors dré\ta e analgsedSom ¢ S
two complementary perspectives:
0 impact on the development, performance or position of a company, as well as
GKS TFAYlFIYORAL GlLtdzS 2F Ly Ay@SauySyi
materiality);

o externalimpactsaf KS O2YLI yeQa 2NJ Ayg@gSadySyiQa
GSYDPANRYYSYGLFfs a20A1f FTyR 3I20SNYI yOS¢é
I .1 LaQa NBalLkRyaAioftS Ay@dSadYSyd FTNIYSEg2N]Z L

of these impacts.



1.2Human andlrechnical Resources

a) Human resources

AXA IM Core

AXA IM has invested significant resources into recruiting Rl experts and analysts who work with
our investment teams to integrate ESG issues into their investment processes. Thefrange o
backgrounds includes fund managementsielé research, quantitative analysis, strategy and
project management, in addition to relevant Rl experience; ensuring that RI issues are
integrated using an investmenglevant approach. In total, more than 4®nployees are
involved at fultime in Rl / ESG activities. There are other professionals who are not included
but whose ESG work is embedded in theirtdagiay routine.

More specifically, the Rl research capabilities are organised as fallidvs AXA IM Core

M

ARI Research teamsponsible for thematic research with a focus on climate, biodiversity,
human capital & diversity as well as heattltyition, and data privacy, ensuring it translates

into implementable investment decisions across platkr This team also leads
shareholders engagement on those themes. Withig tham, dedicated RI Analysts are in
charge of defining the eligible Green, Social and Sustainability bonds universe. They rely on
our proprietary framework notably inspired by tBeeen and Social Bond Principle (GSBP)
and the Climate Bonds Initiative (CBI) Standards.

A RI Coordination and Governance teaasponsible for transversal Rl projects and
corporate governance including voting policy on key themes mentioned above. Mee Acti
Ownership strategy is built and led jointly with the Rl Research team.

A RI Solutions, Tools and Models tedadlicated to the development of ESG quantitative
solutions. As such, the team has developed a proprietary ESG framework and Rl Search
platform, providing portfolio managers and analysts with ESG raw quantitative data, KPIs,
internal and external researemd proprietary ESG scores.

ESG specialists within the investment platform&rsee product developmenthe
operational implementation of ESG procesdmslding portfolio RI eligible universes and
support the integration of ESGteria and Rl approache&gthin portfolio construction and
decisionmaking processes

ESG analysts integrated within investment tealSG specialists are embedded the
investment teams to conduct ESG analysis at the company level, working closely with fund
managers. Thewtegrate ESG criteria in their assessment of an investment, our conviction
being that ESG provides a complementary analysis to traditional financial research; these
issues may have financial impacts for companies in the short and/etelomggme horizon

Impact analystintegrated within investment teamshey perform qualitative impact
analysis on companies based on five key pillars, reviewing their products or services and
operational activities to demonstrates whether a company contributes to thaiSaiste
Development Goals or to a specific impact.



AXA IM Alts

In addition to the breadth of Responsible Investment experts embedded within the business to
provide thematic research, coordination and governance, AXA IM Alts has a dedicated team to
supportthe investment teams. Given the specificities of the Alternatives portfolio, our team of
experts actively supports the investment platforms in identifying and managing ESG related
risks and opportunities.

7 AXA IM Alts approach to Responsible Investmegdiged by a Steering Committee made
up of the AXA IM Alts senior executives, including the CEO and members of the AXA IM Alts
Management Boardlhe Steering Committee is responsible for the review and approval of
the AXA IM Alts RI strategy and providessrsight and support to the strategic deployment
lyR SESOdziazy 2F GKS wL adNraGS3e | ONRaa |ff
Debt businesses.

7 AXA IM Alts has integrated ESG specialists within the investment platforarég all
aspectsncluding Research, Due diligence, Data/Scoring, Analytics, Stock/Credit Analysis and
Active Ownership/Engagement.

1 DedicatedESG analysis the Real Assets busineasiedicated team of executives supports
the Real Estate and Infrastructurasinesses through the specific research and analysis of
portfolio performance, climate related risk and reporting in addition to day to day support
for all investment teams.

ESG objectives and Training

RI experts organizes ongoing training on ESG isks#e$A IM staff. These sessions cover RI
SELISNIAQ OGABAGASE O6NBaSINOK YSiK2R2f 2383 L
initiatives in which AXA IM participates. In the last two years all our employees have been
trained on ESG and Respibies Investment through:

0 Responsible Investmentandatorye-learningmodule

o0 ESG trainings done by RI experts and dedicated Investment Spearalists
addressed tanvestmentteams and other relevant stakeholders within the
company, focused on our RI frammrk, and on key RI research topics on an on
going basis. As an example, in 2020, we hi@med Investment and Client
teams on the recent regulatory evolutions and how they are implemented at
AXA IM.

Training efforts are being reinforced21,with more widespread access to external training
on ESG and climate.

We are also committed to educational initiatives, andfwill dzy OK &a ¢ KS | OF RSYe@
Ly@gSaaySyid alyl3ISNAQ SRdzOI GA 2y teftified Jinangidl 2 NY L
learning experiences across several key areas of commercial interest: Investing, Asset Class,
Market Factors and ESG & SRI, including our own bespoke AXA IM content.



Management Board members have objectives related to ESG and Climate, which are cascaded
down to selected teams, including portfolio managers. ESG is also part of the Risk & Control
target letter assigned by the Risk & Compliance teams to each head of business.

From2021, individual and collective objectives include elements related to thereadie to
the sustainability risk framework to be embedded in investment processes

b) Technical resources

The RBolutions, Models and Todésam bases its analysis models on a range of internal and
external data sources: E$&ing agencies, broker research, and company and press
publications.

STRENGHTS / EXPERTISE ADDED VALUE Scores andgy Raw Data
SUPPLIERS Research and KPlIs

Full range ESG research: risks T
- Specialist in governance af
opportunities approach, ke . .
MSCI environmental analysis, brog n n
aspects by  sector, stron . - -
i . coverage (8000 issuers)
experience in governance matterg
Methodology based or
. rongexpertise in ial i nalysin keholders from th
VigeoEIRIS Strongexpertise social issues al analys gst_a eholders o t n n
European small & mid cap leadership, implementation an - -
results perspectives
. . Wealth of expertise in monitorin Leading analyst of controversi
Sustainalytics . . - n n
controversies and reputational risks - -
. . ESG ratings used for Leverd
o Strong expertise on European mid -
Ethifinance loans and private debt ass n
and small caps N
classes.
Bloomberg Full range of ESg&rvices ESG KPIS. used for investm n
and reporting purposes. -
ISS Ethix Expertise in Governance analysis Ethical filters and controversi n
weapons -
. . Im r rch an D
ISS Oekom Expertise in Impact analysis .pact esearch and UISDG n n
alignment assessment - -
Trucost S&P Strong expertise in carbdootprint FuII_ range of quantitative n
measurement environmental KPIs -

1 7o find out on our Remuneration poli®@emuneratior AXA IM Global (asx@n.com)



https://www.axa-im.com/remuneration

Beyond L . . Climate research for Soverei
: Expertise in Climate analysis n n
ratings assets - -
Carbon Delta; Expertise in Climate analysis Climate research for Corpora n n
assets - -
Carbon 4 Offers a climate risk package M easures the carbon impact n n
investments - -
Iceberg Data Expertise in Biodiversity Corporate Biodiversity Footpri n
Lab measurement -

In order to adapt to the ongoing evolution of market practices (whether regulatory or client
driven) that are more and more demanding in terms of ESG assessment, Axstidtly
monitors and refines ESG methodologies and accordingly adapt the tools provided to portfolio
managers to achieve advanced ESG integration.

To do so, we monitor the quality and service offerings of all ESG data providers in the market,
and regularly interacts with them to understand and challenge when necessary methodologies
and related changes. As investors, we seek the best informatioblpp®giich requires using
different ESG providers leveraging their strengths on specific areas.

In terms of challenges, the following points can be noted:

Methodologies are still in the works, and complex (e.g. climate / alignment). ESG
data relies on tbse methodologies, and is therefore subject to changes, and to
challenge. This makes it more difficult to integrate in the investment decision than
a traditional financial information, based on welbw and shared standards.

Lack and cost of ESG daqtalthough initiatives to encourage issuers to report in a
more homogeneous, transparent, and usable manner are multiplying (TCFD on
climate data, WrkforceDisclosurdnitiative on social data, etc.), ESG data remains
heterogeneous and therefore complicatieduse when investing and reporting. We
encourage initiatives at the European and Global level to reinforce the availability
of ESG information at issuer level, but also to make it available in an easy and less
costly mannerAXA IM supports initiativesnaed at ensuring convergence and
cooperation at global level, to develop standardized, mandatory ESG data. We
support the work of the EFRAG taskforce, and influence for convergence including
via our participation to SASB Investor Advisory Group.



1.2RI G@vernance committeeand Policies

a) Governance committees

Investment teams Oversight
Committees

AXA IM Corporate
Responsibility Committee

Core Investments
Investors’ Committee

AXA IM Management
Board

— — — >

AXA IM Sustainability
Strategic Forum

AXA IM RI Strategic ‘AXA IMALTS’
Committee Rl Steering Committee

ESG Monitoring &
Eng;;én:;:tg Equity Investments Debt Investments ESG
Committee ESG SteerCo SteerCo

Corporate Governance
Committee

Scores, Methodologies
and Rl Processes —
Committee

AXA IM Core Listed
Impact committee

Global Committee BU Committees Expertise level committee —® Sub-committes/delegation relationship -~ - ® |nformation flow! escalation

For illustrative purposes only

Committee Role

T

AXA IM Sustainability
StrategicForum and
Management Board

AXA IM Sustainability Forum was launched in January 2021 ar
chaired by AXA IM Executive Chairman. Gathering senior lead
its aim is to discuss the sustainability roadmap for AXA IM, bot
from a marketplace (Responsible Investing) and internal (CR)
perspective and ensure alignment of actions.

AXA IM Management Board ultimately validates the Rl and CR
strategies of AXA IM, with@ustainability Foruntonvening
Management Board member as well as key Rl & CR stakehold

AXA IM RI Strategic
Committee l

[ SFRAY3 02Re& Ay OKINHS 2F R
to Responsible Investment and monitoring its delivery

This notably includes the definition of sectorial policies and RI
product framework as well as piloting efforts on selected theme
suchas climate changand biodiversity

T
AXA IM Corporate
Responsibility Committee q

Define AXA IM CR strategy, taking into AXA Group strategy,
concrete roadmap

Animate a community through communication and busin
actions

10
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AXA IM Corporate stewardship and voting activities in relation to investee compar
Governance Committee YR Syadz2NAy3a Of ASyidaQ NARIKGA
manner consistent with good practice stiards
1 Ensure views developed on ESG risks and opportunities,
exclusion to engagement topics are discussed collegi
considering possible implications for AXA IM
AXA IM ESG Monitoring T Facilitate coordination betweenvarious stakeholders in th
and Engagement implementation of the engagement strategy
Committee 1 Act as a gatekeeper of AXA IM exclusion policies
9 Oversee the ESG scores override process
1 This committee also looks after thematic issues, including clin

and biodiversityrelated topics.

AXA IMESG Scoring and
Quantitative

1 Ensure coordination of ESG integration in a more operatis

manner

. 9 Discuss industrialization topics
methodologies
Committee 1 This committee also looks after thematic issues, including clim

and biodivesity related quantitative topics.

AXA IM Core Listed 1 Review and Validate proposal of Listed Impact funds
Impact Committee ' Build and promote AXA IM view on Impact in Listed Asset Clas
AXA IM Alts Steemg 1 Endorses the AXA IM Alts RI Strategy, implements and monitor:
Committee(RI, Equity methodologies, scores and RI processes for both Equity and
Investments ESG, Debt Businesseg ' P quity
Investments ESG)
Oversight Committees
AXA IMInvestment 1 To provide formal oversight of the investment activity at expert

OversightCommittee
(Fixed Income,
Framlington, MulttAsset)

level as part of the Front Office controls achieved through revie
reports (see below) presented to the Committ&SG indicators ar
reviewed as part of this.

AXA IMCore Investments
Investors Committee

=

Discuss and decide on the main issues raised by the Invest
Oversight Committees (backwards perspective)

Discuss and decide on evolutions in investment strategies
processes, and in manage, share and leverage Research cap
and outputs (forward perspective)

Review investment performance & risk indicatdiscluding ESC
indicators)

11



b) Our responsible investment policies

Exclusion policies

As a responsible investor, AXA IM has impleetgmblicies ruling out certain activitieahich

help us to address sustainability risgk62 dzZNJ Ay @Sa i YSyia oSySTAG FTNRY
out coalandoil sands controversial weapons, agricultural derivatives and palm oil not certified

by the Roudtable on Sustainable Palm Oil (RS&Ojvell as worst practices leading to
deforestation Additional screening is in place for Rl assets through our ESG stafatarsisd

on Tobacco, White Phosphorus Weapons, Violations of the UN Global Compact &®3_ow

quality. Our exclusion policies can be fourgte

Stewardship

Engaging with companies in which we invest allows us as an asset manager to not only monitor
our investments, but also to ensure we have an open dialogue to enable change. Through our
Voting and Engagement, we have an opportunity to use our influenciécadoroader change

for the benefit of society and the planet. - ! Vairty & Corporate Governan@and
Engagemenpolidescan be foundhere

Responsible Investment policy

Our Reponsible Investment policy gvides an overview of our strategy and organisation
around ESG integration, Impact and Stewardship. It can be feuad

These policies have been updated and comply with the latest recent regulat@ppments,
AyOf dzRAY3a GKS {KINBSK2f RSNAQ wA3IKGA S5ANBOGA
Regulation.

12


https://www.axa-im.com/responsible-investing/sector-investment-guidelines
https://www.axa-im.com/responsible-investing/stewardship
https://www.axa-im.com/documents/20195/30272372/20210316_RI+Policy_EN_final.pdf/5119c48c-2c81-26ec-28f9-8496f386b027?t=1616062678830

2- Strategy

At AXA IM, we believe it is the duty of the financial industry to support governments and
supranational ingtiitions commitments to fight climate change and move to more sustainable
economies. The participation of the financial sector to achieve global sustainable objectives is
one of the key pillars of political action plans to achieve climeatgral economiesAs such,

the EU Action Plan for Sustainable Finance is one of the key components making up the
European Green Deal. We want to address the society issues through the acceleration of the
ESG integration and the development of innovative sustainable aadtipqoducts.

In 2020, AXA IMurther embedded Responsible Investment (RI) capabilities within its two
business units, AXA IM Alts and AXA IM Core, in 2020. RI is now fully embraced by all investment
teams which perform Related activities as part of their d&y-day. Investment teas are
supported by experts who work transversally on RI research and active ownership
collaboratively and will further support innovation, notably to reach net zero greenhouse gas
emissions by 2050 across all assets under management.

In 2020, AXA InvestmeManagers (AXA IM) also announced its commitment to bring carbon
emissions across all assets to a tatupeted net zero goal by 2050 or sooner, by joining the
newly created Net Zero Asset Managers initiative. More details on this commitment are
availabldan the section 2.2.

CAylLffex ! .1 La O2yiAydzsSSR (2 NBAYTFT2NOS Ala w
with a purpose to support the transition to a more sustainable economy. Funds have been
FaaA3IySR GKSYI GA O 9 {DevelbpyhéhkGodld (SOGS) dbjeftides. ihétivey | 0 f
stewardship is a key focus for this range, with voting and engagement reporting available at
fund level. This range encompasses sustainable and listed impact funds.

We have combined in this sectithre information related to our strategy with regards to ESG,
Impact and Climate, as welllkeey metrics.

2.1ESG integration

We have been engaged in Responsible investment (RI) for more than 20 years, and it is one of
the three fundamental pillars of AXAa Q&  Ih lahdNaBfering. It is a training priority
throughout the organisation, from the Boardroom to the trading desk. We are supported by
the scale and ambition of our parent company, AXA Group.

I .1 LaQ&a lFYoAlUA2yY A& (2 AyO2NlLIR2NIGS FyR F2ff

to develop specific, innovative and pragmatistainableand impactinvestingfunds; and to

put in place RI solutions for our clients.

Over the years, AXA Ihs developed an approach and an offering capable of meeting all our

Of ASyiiaQ ySSRasx 3IASINBR (G2 GKSANI aSyardArgadey
- Systematiscreeningor the most materiasustainability risks

- Proprietary ESG Scoring Methodologies
- Incorporation into our management pragses

13



- Specialistor impactmanagement strategies

That ambition has been guiding our determined and methodical development of skills in this

area for two decadesAXA IM managers are now able to incorporate ESG aspects into their
underlyingh Yy #Sa G YSy i LINRPOSaasSazr o6& LI &@Ayadl &SN
Impact Excellence Cenker Ay f Ay S gA (K aftldeM) siBthinaBiligyélate@ RS Y|
regulations To achievéhat, investmenteams enjoy direct access to all our E&@&arch and

ESG analysts.

1stRI 5 il_b" Greenfin Label granted to h of i
mandate Launch ofa b‘ - Global Green Bonds Lalf"‘: of a Multi Asset1
Eurozone RI Launch of a Global strategy"% > LOPT'mhal :cmp:‘.:t 5"|5t9§\‘
1 aunch of a Prime Impact
15t RI bond ELEIERY Green Bonds strategy® , GREENFIN LABEL strategy’ P
fund® nd p i i
e e P Launch of Climate & Biodiversity
strategy Private Impact strategy’
AXA Group AXA Transition
8 a ) ) ) L
_Slgnatorpv to _ESG integration 1+t Private Equity e eyl mel i AXA IM sits bond new issue Nt Zer
s PR”H policies? Impact strategy Best Investor at the ExCom )
- ' Proprietary Reporting on of the Green  AXA IM signatory Asset
Voting Policy ESG climate-related Bond to the Operating f:ﬂanagers
T inci Principles fi nitiative
enactment Framework risks Principles rlrl\;::ae; or
L4 I ( Green Bond Management
. ¢ H

1998 2002 2003 2007 2010 2012 2013

ESG Best In Class Approach © Financial analysis integration

Since 1998, Responsible Investment principles are part of our company’s DNA

Source: AXA IM as at 31/12/2020. (1) The products may not be registered nor available in your country. (2) Principle for
Responsible Investment. Rl = Responsible Investment ESG = Environmental, Social, Governance. (3) awarded by the
Environmental French Mstry in 2016. References to league tables and awards are not an indicator of future rankings in league

tables or awards. (4) Source Novethic Launched at the end of 2015 following the COP21 by the French Ministry of the
Environment, Energy and the SeéStha ¢ NI yAAGA2Y 9YySNHASGAILdzS SiG 902t 23AljdzS L2
CNFyaardAzy F2N) /fAYLGS0 KStLa G2 O2yYLXé |yR Fdz FAf | FdzyR
Ministry sets out the share of green activitieseédbld to claim the label. references to league tables and awards are not an

indicator of future rankings in league tables or awards. (5) In 2019 the TEEC label changed its name to Greenfinn (6) based o

-1 LaQa YS(iK2R2ft 238 ¢ dhcyhred Mag bdiupdatgd frén2tiyhé tb thmg &n maly yary(irétipéevious

or future published versions of this document

a) Rloffering

In an environment where EU and national regulators are putting in place nevasiarehd
requirements notably to address greenwashing concerns, AX@elMing its RI categories

to ensure they remain in line with best practices in the markets, but also that they are easy to
understand by clientsThese new categories considee EUSustainable FinaacDisclosure
Regulation as well as at the ANDBctrine and sistainabilityrelated labels.

AXA IM integrates sustainability risks within the investment process across the assets it
manages. Its approach to sustainability risks is derived from the deep integration of ESG

2Q dzi2 NA GS RS& al NDK Srégulaok whiclyissies e (ositibrkos ESGNBAMIEhk2020
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(environmental, social and governance) ci#en its research and investment processes. Our
framework relies notably on:

1 Sectorial and normative exclusions policies exclusion policieaim to systematicall
address the most severe sustainability risks into the investment denisiking
process We were among the first asset managers to put in place a blanket exclusion for
companies which derive more than 30% of revenues from coal. We also exclude assets
linked to food commodities and palm oil production and follow exclusion rules on
controversial weapons. Our AXA IM ESG Standpplisto our range of ESG Integrated
and ACT funds.

1 Proprietary ESG scoring methodologiks use 0ESG scorés the investment process
enables us to focus on assets with an overall better ESG performance and therefore
likely lower sustainability risk&/e have dveloped our own ESG scoring systeitich
rely onraw data to deliver a score from 0 to 10 and we monitor carefully companies
with the lowest scores as they may represent a risk. Our objective is to consider and
address most significant ESG risks to jgtatéent returns into the future

1 StewardshipWe seek to protect client investments by raising issues of concern that
may have a material impact on investor value over the longer term. Our dialogue with
companies and Sovereigns aims to reduce investment risk, enhance returns and drive
positive impats for society and the environment.

This framework helps us to ensure we consider how sustainability impacts on the development,
performance or position of a company, as well as having material effects on the financial value

in a broad sense (financial tadality). It also helps us to assess the external impacts of an
FaasSiQa FOGAGAGASE 2y 9{D FILIOl2NR 69{D YI (SN

We aim to leverage this framework to deliver sustainable-temmg outcomes for our clients
through a comprehensive range of opemded finds which have a stronger focus on
sustainability. We split our offering into two parts.

3a2NB RSGIAfa I @BFHAELI0fS Ay 2dz2NJ aiddzRe dal 26 NBalLlRyaiaotsS AyodSa

15


http://www.axa-im.com/responsible-investing/sector-investment-guidelines
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ESG Integrated
incl. ESG Integrated

ACT Sustainable/Impact
21,9bn €

Source : AXA IM as of 31/12/2020. Non audited figures. Inclusive figures with a cumulative approach
1- AXA IM Joint Ventures have a specific approach with regards to ESG scoring and stewardship

1. ESG Integrated Family of Funds:

These funds use data and research, exclusions and proactive stewardship to help build ESG into
the investment process, and promote environmental and social characteristics in our approach.
To do so we draw even more attention to sustainability risks ésetfunds, excluding issuers

that have the lowest ESG scores as well as those which do not follow what we consider good
governance practices. We believe that this level of ESG integration can potentially reduce risk
to help us achieve better risddjustedreturns.

As of March 2021, evconsider funds in thFamily to meet the requirements Afticle 8 of the
SFDR regulation

Within this group, funds in the ESG Integrated+ category go &ustkeer by targeting an ESG
score higher than that of the benchmark or univérse

2.

Going even further, our ACT range is designed to help clients target specific sustainability goals
around issues such as climate changeiaaduality while continuing to adopt the reinforced
approach to sustainability risks and good governance practices as described above. Alongside
financial returns, these funds target positive outcomes related to ESG criteria and/or to the
United Nations Stainable Development Goals (UN SDGS). Investment decisions are guided by
both the financial and impact goakss of March 2021, &vconsider funds in the ACT Family to
meet the requirements ofirticle 9 of the SFDR regulatfonWithin this family are two
categories:

f Sustainable fund® ¢ MdpPy 6y laiin toSeyhied ESGHimMovthe portfolio
construction process, in an even more material and intentional manner. Every fund in
this group tagets one or more specific sustainable objectives related to the ESG pillars
(for example, carbon footprint) to further refine the investment universe.

4When in scope of the AMF Doctrine 202@ >

iK2a
5When in scope of the AMF Doc&i026n o ¥ (G K2 &

v W
¢ ¢
Q¢ Q¢

(@]
w W

(@]}

F dzy t2y3a (2 GKS
F dzy t2y3a (2 GKS
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https://www.axa-im.com/important-information/sfdr
https://www.axa-im.com/important-information/sfdr
https://www.axa-im.com/important-information/sfdr

1 Impact funds) € H & rerdy2020)incorporate the demands of the Sustainable
category but will seek out businesses and projects that can potentially have an
intentional, positive, measurable and sustainable impact on society and/or the
environment. These funds will also report against impact criadigaed to specific UN
SDGs.

This product categorisation framework applies to open funds in liquid asset classes. Specific
approaches may apply for segregated accounts or Alternative strategies.

Focus on AXA IM CdB&DR categorisatigrior strategiesn scope of the regulation

AsS%ennoy 2F FaasSia dzyRSNJ YIFylF3aSYSydao 2F 7
impact funds, demonstrating a sustainable objective and are therefore categorised as
Article 9

A 8% eodpnoy 2F aaSita dzyRSNI YIyIlF3ISYSyido 27
characteristics and are ESG integrated, therefore are categorigatichs 8
A 10%enyoy 2F aasSia dzy R®MIaAY ITydryRIAY S\WiHi0S 3208 (!¢
sustainability riskenlyand are therefore categorised Asticle 6

The reference to SFORoduct categories is provided based on the basis of the European
Directive (EU) 2019/2088 on the sustainabiiated disclosures in the financial services
aSO00G2N) 6a{C5w wS3dzA I GA2y €0 I yR ofpiblicdtiGrdteE |y 2 6
the SFDIRelated regulatory technical standards are not yet finalized and enforced. The product
categorization shall be f@ssessed once such regulatory technical standards are completed and

may evolve.

Focus on Impadfunds; Private Markets

AXA IM has a long history in investingrgract in private markets, with a first fund launched

in 2013.These are investment strategies that aim to generate objectively measurable and
intentional environmental and social impacts alongside financialngtboth integrated into
investment management incentives. These strategies continued to gain momentum in 2020.

hdzNJ FANRG FdzyRE GKS | -1 Lfocudeddi Fir@mzg Riclusiong A (i K
Access to Healthcare and Education. In 20l6cliena | £ £ 20F 6 SR empnyY G2 |
Impact Fund Il to invest in both environmental and social impact generation.

In 2019, we launched our third impact investing fund, the AXA Impact Fund: Climate &
Biodiversity, with AUM of $175m, seeking solutionditnate change and loss of biodiversity
(see spotlight). In 2020 and our clients commitédadditional $175m to the AXA Impact
Fund: Climate & Biodiversity and $50m to a fund promoting financial inclusion and access to
healthcare for underserved beneéiges in LowandMiddle Income countries. This additional
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Our fundsdemonstrate the tangible rolelientsare playing in the achievement the UN
Sustainable Development Goals (SDGs) through the allocation of much neededtcapital
underserved social and environmental challen@ag preliminary review of our impact funds
SDG alignment yielded positive results, demonstratingainatlierts are providing capital to
businesses that directly address the SDGs highlighted below.

Deep and credible alignment to the UN SDGs

GOOD HEALTH QUALITY

AND WELL-BEING EDUGATION

DECENT WORK AND
ECONDMIC GROWTH

T @

SUSTAINABLE
DEVELOPMENT

GALS

ImpactPerformance

Our mpactmanagement and measuremeimamework coversnitial assessment, evaluation,

due diligence, investment, monitoring and exit. The objective is to ensure that the generation
of impact is intentional, focused, and a key driver for investment decisions and managing
investments over the investment period

The table below shows the contributions of our platform to key environmental and social
challenges aligned with the mission of our funds

Theme KPI Performancé ‘
Access to Underserved people reached 108.1m
Finance / % Femalelients 78%
Insurance
% Rural clients 70%
Transforming Underserved people reached 3.5m
Underserved
Economies
Education Number of schools 2,083
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Number of students 3.7m
Climate Change CO?2 emissions avoided (tons) 63.6m
Health Healthcare Facilities inderserved locations 56

Number of sanitation centers 3,145

Number of medical productdor global health 12

(regulatory approval)

Spotlightg AXA Impact Fund: Climate & Biodiversity

In July 2019, &175mprivate market impact fund was launched, with a focusliomate and
biodiversity. Its goal is to tackle climate change and protect biodiversity and the ecosystems
that will support our world into the futurét invests toProtect Natural CapitaPromde
Resource Efficiencynd improve theResilience of Vulnerable Communitieghe effects of
climate change and biodiversity lo§s.2020, our clients allocated additional capital to the
fund, doubling its size to $350m, and reinforcing the urgencyheset two critical
environmental challenges.

The Fund is making good on its promise to fund credible, investable solutions that deliver
positive outcomes. To date the fund has made a numbers investments that align with its
Climate and Biodiversity missioBxamples of our investments include:

Investment

Activity

Expected impact / lllustrated investments

Komaza A microforestryto-wood products  Impact targets:
company with ambitions to becom - 37,000 Hectares under improved
the largest sustainable forestry management
company in Africa. Our investmen - 17.5mT of Carbon Emissions
will contribute to reforestation of Sequestered
degraded landgpitigate climate - 50,000 farmers with improved
change using trees as a natural income
carbon sequestration solution; and
build climateresilience, through
aligning the financial interest of
local communities with
conservation.
Forest Project developer specialisimgthe = Impact targets:
Carbon conservation and restoration of - 74,000 hectares of peatland,
Indonesia degraded tropical forests, peatlanc mangrove and tropical forests

and wetland ecosystems in
Indonesia, Malaysia and Cambodi
The company has operated for
more than ten years with its most
notable project to date being the

conserved/restored;

26 million tonnes of CO2 emissior
reductions;

22 million verified carbon credits
generated; and

7 Drugs, Vaccines, Preventatives, Diagnostics and other related technologies
8 This fund is dedicated to a single client and not available to third party clients.
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Sumatra Merang Peatlarféroject - amnimum of 10 IUCN Red List

in Indonesia. This project led to the endangered species protected,
restoration of over 22,000 hectares including the Bornean Orangutan,
of peatland forest, the delivery of Proboscis Monkey, Sumatran Tige
close to 7 million tonnes of CO2 and the Irrawaddy Dolphin.

emissions reduction (as evidencec
by the generation and sale of
verified voluntary carbon credits),
andthe strengthening and
conservation of over 20 species.

Sanergy Sanergywas founded in 201%ith | Impacttargets:
the objective ofimprovingwaste - 1.2m tonnes of waste processed;
management systems in Kenya, - 50,000 tonnes of bidertiliser
Sanergy adopts a circular economy produced

approach, collecting and
transforming sanitation and organi
waste and into sustainable,
environmentallyaligned products
such as insect protein for animal
feed, organic fertiliser, and biomas
briquettes

AXA Investment Managers is a founding Signatory to the Operating Principles for Impact
Management. In 2020, in line with market best practice, AXA IM publishiagtitannual
Disclosure Statement affirming the alignment of the impact management systems of AXA IM
Alts Impactinvesting Strategy with the Operating Principles for Impact Management. An
independent verification of our impact management systems was ctetbg EY Associes

and confirmed to be aligned with the Principles.

Focus on Impact in Listed Markets

5 open funds were part of the Listed Impact category at end 2020

Strategy Underlying investment theme SDGs

Human Capital Promoting Human capital as a key asset of sme SEE © e
(equity) and midcap European companies g

The strategy seeks to invest in developed and
emerging markets publicly listed companies tha
Social Progress offer higher growth potential as they focus on

(equity) providing services across a range of social neec

including education, healthcare/wellbeing,

infrastructure

Population growth and rising wealth continue to s
Clean Economy : ) B i
(equity) increase demand for energy, transportation, foc E

and water.

9 The prodicts above may not be registered nor available in your country.

20



Growing social awareness of the pressure on
scarce natural resources and greenhouse gas
emission reduction is influencing state policies (
Pars Agreement to keep the temperature rise 12 s | 13 30
below 2°c) and infrastructure investments, 0 &
ultimately encouraging corporates to act rapidly
Global Green Bond: Investing in green bpnds supportln_g the _ g 13 o
development of environmental projects with a & D
(bonds) . :
proprietary analytical framework
- : . T
Combining our two impact proprietary
, : approaches on listed assets to select equities a Ml
Multi Asset Optimal . : - - - | R 12 e
Impact (Multi Green, Social and Sustainability bonds providin & ey &;-Jm
positive and measurable impaatldressing v

AT 520ASGHE OKLEfSy3sa |

BE | M b | 5o
R AN O 5 s

In 2019 AXA IM reinforced its approach of Impact Investing in Listed Markets with a new
proprietary framework to identify and select issu& hrough this proprietary impact investing
framework used by dedicated Impact Analysts, we can identifyireelstss companies that

O2y iNROdziS (2 GKS '!'b {5Da o60FGS32NAT SR & WL
impact investing and fierentiate it from other approaches to responsible investing:

-1 LaQ&ad FLILNRPFOK G2 AYLIOGU Ay@SatAy3a Ay A&

Five key pillars to characterize impact investing and differentiate it from other approaches to responsible investing

& % = &

Negative

Materiality Additionality e e

Measurability

Investments should Invest in companies Decisions on Company’s corporate
be made with an where the positive allocating donations practices, or products
upfront objective of outcomes are of are judged on the and services, may
having a specific material significance likely ability to resolve significantly

positive social or to the beneficiaries, unmet environmental undermine the
environmental the company, or to and social needs. positive impact it is
outcome. both. generating elsewhere

Toreamoreaboutout - | LaQa FTAOS LIATEFINE (02 AYLI OO AY

la OGKSNB Aad y2 NBIf O2yaSyadza @SG 2y oKFG Az
developed a proprietary green bond assessment framework. We built on this to create new
frameworks for social and sustainability bonds. These are very simdiangdf structure, but

some aspects differ due to the specificities of social and sustainability bonds. This approach is
stringent, but it is also continuously evolving and aims to fulfil three main objectives:
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https://www.axa-im.com/documents/20195/607482/Driving+impact+in+listed+assets+investments_AXA+Investment+Managers_April+2019.pdf/fe34417d-9968-59ed-a4cc-bb2e1154facf

W Driving investments towards authentic angantful green assets and social
projects

() Raising the integrity and transparency standards ofGheen, Social and
{dza G Ayl 0Af Aharketo 2y Ra oaD{ {.

W Ensuring that GSSB issuers are committed to fight climate change and to
address sustainability challeegy and that this commitment is reflected in
business practices and operations

Selectivity is key in ensuring that only the most relevant and impactful green and social projects
receive the necessary financing. These frameworks have so far been usaevtamere than

800 GSSBs, and we believe this has helped us to avoid possible misuse of funds, risks of

unethical practices and greenwashing. &eragesince 2014, our green bond framework has
led us to exclude around one in five bonds presented to gseas, social, or sustainable.

I .1 LaQa D{{. lFaasSaavySyd FTNIYSg2N]l =z y20al0f¢e

(GSBP) and the Climate Bonds Initiative (CBI), is made up of four pillars:

The environmental, social and governance (ESG) camaditgtrategy of the issuer
The use of proceeds and the process for project selection

The management of proceeds

Impact reporting

A

l -1 LaQid DNBSYy>Z {20AFf FtYR {dAGFAYFOATAGSE

Defining Green,

Social, 1 2
- op- r PROJECT TYPES
5u5ta|nah|l|ty ISSUER’S SUSTAINABILITY STRATEGY
bonds Universe
. *  Dwerzll strategy’s alignment with green bond projects *  Transparency on projects
AXA IM ESG *  Impact track record and targsts *  Project guality of being impactful
Standards *  Meetings with the management *  External certifications
*  E5G Quality
Green, Social,
Sustainability
Bonds 3 MANAGEMENT OF PROCEEDS
Framework
*  Financing new assetz or Refinancing Impact indicators reporting commitment
* Internzl process for tracking proceeds Pre- znd/or Post-issuance
*  Segregated pool of aszets Relevance of KPls
*  External verification Third party verification
GO / NO GO
OPINION

Source: AXA IM, for illustrative purpose only. These are internal guidelines which are subject to changs without notice.

For each pillar, our analysts review, assess, amitonseveral weltlefined criteria, many of
which are mandatory. At the very least, the issuer has to surpass our exclusion criteria and to
O2YLX & gAGK 2dzNJ aNBIljdZANBYSyYyiGé ONROGSNRAEF AY
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G SELISOG I G & @ollé plade\thieisSubkParang the GSSB leaders. The factors outlined
below are intended to be indicative and rexhaustive. This is primartyecausendividual
GSSBs can vary greatly and therefore their individual assessment involves subjectyasriteri
is always the case in qualitative analyses.

7

g -1 Laz ¢S 0StASYS GKFO GKS dz&aS 2F LINROS
efforts towards improving its overall environmental strategy and its alignment with the Paris
Agreement on climatehange. On the social side, the issuer should also make its ambition to
deliver positive societal outcomes clear. Full transparency about the projects financed and on

the tracking of the proceeds is therefore essential to our assessment. We pay particular
attention to impact reporting, where both qualitative and quantitative indicators are expected.

To reach more about o@reen Bond Framewark

l .1 LaQa Ly@SadadySyda Ay DNBSys> {20Alf FyR {d

Ly@gSaaySyida Ay DNBSYysE {20AlFf I
10 000
8 000
6 000
4000

2 000
0 I — — - - l |
2015 2016 2017 2018 2019 2020

Green Bonds ® Social Bonds ® Sustainability Bonds

Source: AXA IM, as of 31/12/2020

We mainly invest in Green, Social and Sustainability bonds issued by Sovereigns, Supranational
and Agencies.

70%

60%

50%
40% Green Bonds
30% m Social Bonds
20% B Sustainability Bonds
10% l
0% —

Corporates Financials SSAs

Source: AXA IM, as3i/12/2020
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As part of our analysis of GSS bonds, we measure their contribution and their alignment to the
SDGsThere is no consensus yet on the way to approach the SDGs in the GSSB market. We
therefore buit our own methodology and mapdthe SDGs against our GSSB taxonomy. By
doing this, we made a split between the green and social activities that directly contribute to
some of the SDGs, and those that only align with it. Alignment is related to an indirect
contribution to the SDG. Indeed, while they are not initially targeted, a project can also provide
an indirect positive impact to other SDGs.

For example:

1 A renewable energy generation project directly contributes to SDG target 7.2
GLYONBI as ea daokdSh FayKir AN 2 F NByYy Sol 60f SGandy SNB &
align with SDG target 3Qa { dzo a i YG A £ £ @8 NBRdzOS G KS ydzy
FNRY KIFTFNR2dza OKSYAOFf& FYR FANE 461 GSNI I

A low carbon transportatioproject directly contributes to SDG target 1@t N2 @A RS
access to safe, affordable, accessible and sustainable transport systems for all,
AYLNRGAY3I NRIFIR al ¥FSGeéz vy2idand aign &ith SEE LI Yy R.
target 9.1¢ G 5 S@St 2 Llelidpldzl stistainablg anditesilient infrastructure, to
support economic development and human vieing, with a focus on affordable and
SljdzAGlrotS O0O0Saa F2NJ I ff¢é

The strong contribution to SDGs 7, 8 and 11 is explained by the importance of Renewable
energyprojects¢ which directly contribute to SDGs 7 ang &reen buildings and Levarbon
transportation projectsg which directly contribute to SDG Xl within our green bond
investments.

The strong alignment with SDGs 3, 9, 11 and 13 is due to the sasnesewith Renewable
energy and Lowarbon transportation projects aligning with SDGs 3, 9, 11 and 13.

Contribution and Alignement to the United Nations Sustainable Development
25% Goals

20%
15%

10%

5%

m Contribution m Alignment
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Green, Social and Sustainability Bonds eligible universe

Our Green, Social and Sustainability bonds eligible universe is made of issuancegtin line

2dzNJ LINPLINASGOFNE FTNIYSE2N]l =X 2y oKAOK 2dzNJ RSRA
hLIAYyA2yéad 1§t D{{. GKIFG INB y20 Ay fAYyS gAGK
universe.

Sustainable Bonds type Negative Neutral Positive Total
Green Bonds 15% 39% 46% 100%
Social Bonds 14% 56% 30% 100%
Sustainability Bonds 36% 38% 26% 100%
Total 18% 40% 42% 100%

Source: AXA IM, as of 31/12/2020

Negative Opinions main drivers

Main drivers of negative opinions

Pillar 4 General purpose
% Covid bond
16%

Pillar 2/4

12%
Overall lack of

information
5%

Pillar 1
11%
Pillar 2
37%
Pillar 1/2

12%

Source: AXA IM, as of 31/12/2020

In 2020 themain reasons for which we assigned negative opinions were:

1 Use of proceeds that is not in line with our expectatiorsg. lack of transparency,
fossitF dzSt NBf I SR LINR2SOlasx RS@OSt2LIVSyd 27F |
1 Issuers for which the ESG quality & strategy is naistednough e.g. issuers under a
ASOSNBE O2yiUNROSNREREe> olyla OGKIFIG oA3 F2aaAf

Compared to previous years, we noticed improvements on factors that were drivers of negative
opinions in the past, notably on commitment to provide impapbrting.
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We assigned more negative opinions to sustainability bonds compared to green and social

bonds for two main reasons:

1. We sometimes lack details around the precise allocation of proceeds between green
and social projects, making us unable to dateuthe green and social shares of

sustainability bonds

2. Issuer sometimes fail to identify relevant KPIs linked to the broad range of eligible
projects you can find with sustainability bonds

Case studies

Mexican Government

Issuer’s ESG quality & strategy

This sustainability bond is in line with the Mexican government's socio-economic
development plans. It is very consistent with the government's top priocrity,
which is to foster poverty reduction. The country has established a 2030 agenda
for sustainable development. As part of it, we appreciate that the State's budget
has been mapped against the SDGs.

Project types

- Access to healthcare (35,3%): hospitals and medical equipment, health
programs, health professionals support

- Access to education (29,2%): schools and educational equipment, scholarships

- Food security (15%): subsidies to subsistence farmers, agricultural insurance

- Affordable basic infrastructure (8%): development of rural roads and mass
transportation

- Access to finance (3,9%): digital payment systems, bank branches in isolated
areas

- Employment generation (3,9%): employment trainings

- Sustainable water management (3,5%): water treatment

- Biodiversity conservation (0,9%)

- Renewable energy (0,2%)

Management of proceeds

Proceeds will be managed on a dynamic basis, with a surplus of eligible
expenditures in the pool. The allocation of proceeds will be reviewed by an
independent third-party.

Impact reporting

The Mexican government is committed to report annually on the social and
environmental benefits of its sustainability bond. Relevant KPIs have been
identified for each eligible category.

Forecasts and our 202ftojects

Crédit Agricole v

Issuer’s ESG quality & strategy

Social ambitions are defined around social inclusion, access to
finance and essential services and social cohesion. At this stage,
CA did not establish forward-looking targets related to social
impact financing. It is however working on social KPIs with its local
branches to define such targets. We also note that CA already
identified a €20bn portfolio of eligible social expenditures, making
it a strong candidate to become a regular secial bond issuer.

Project types

- Employment generation through SMEs financing (62%)
- Access to healthcare (23%)

- Affordable housing (15%)

Robust definition of target populations.

Management of proceeds

Internal tracking system + external verification of allocation.

Impact reporting

Relevant KPls: number of loans, of people employed and of
beneficiaries.

Forecasts for green bond issuance in 2021 range from $310bn to $360bn. This would represent
substantial growth of the green bond market, which we welcome. However, it pales in
comparison to the $6.9trn investments needed per year in infrastructure tditghe rise

in global temperatures within 2°C above jrdustrial levels as envisaged under the Paris
Agreement. Still, this situation leaves the door open to great innovation across the green bond

universe.

If quantity matters and is critical to metbie Paris Agreement goals, the growth of the green
02YR YIN]SGU aKz2dZ# R y24 Gl1F1S LEFOS G GKS
assessment framework is built to ensure that our expectations for green bond issuers are met.
Ouranalystsaimtoseiec ANBSY 062y Ra GKFG INB Ay fAYyS gA
strategies. AXAa Qa OFff F2NJ 0NIryaaxidArAzy o02yRa NBTf
should keep its standards in terms of quality and integrity.
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Since then, we have seen & developments on this topic. We-€oK I ANBR L/ a! Q& |/
Transition Finance working group, which published the Climate Transition Finance Handbook

in December 2020. We have seen several transition bond issuarnpesur view these
transactions will & needed to help issuers to align their business models with the objectives of

the Paris Agreement. We also welcome the development of sustairbbiéy bonds, which

are innovative tools to finance the transition to a more sustainable economy. Aptbdaets

are different from GSSBs, one of our key objectives for 2021 is to build and publish a dedicated
assessment framework for transition and sustainadifiked bonds.

Impact Philanthropy Mechanism

In 2020, to further deliver a positive impact on society in the-terrg, AXA IM implemented
an innovative philanthropic mechanism for its impact fund range, across listed and private
markets.
pr 2F GKAA NYy3aSQa Yyl 3SYSyodal pfopd&siaaimedNds vy 2 ¢
developing solutions with a societal impact. These projects are focused on the themes which
FNE Fd GKS KSENI 2F ! -1 LaQa /2NLR2NXiGS wSalLx:
and aligned with selected UN SDGs, such as:

1 SDG& ¢ Good Health and WeBeing

T SDG 4 Quality Education

1 SDG 1% Climate Action

f SDG 1% Life on Land

Partnerships with four charities have been put in place thanks to the mechanism:
Charity Missiors SDGs

EPIC Epic aims at supporting the development o
world A world in which every child and youth |
. access to safety, empowerment and eq
* epic opportunity. To do so, itrfds, selecs, bacls and
monitors high impact organizations in order .
catalyze their impact ro underserved childrel ml
and youth and the systems affecting their live:
relies on a thorough and cuttiregige sourcing
vetting and monitoring process, bringing tru
transparency and accountability.

QuauTyY
EDUCATION

World Land Trus World Land Trust is an international conserval

WORLD OKI NR (@& 0KIF G LINR G S ¢ T
%LAND biologically significant and threatened habite

TRUST Through a network of partner organisatio
around the world, WLT funds the creation
reserves and provides permartgarotection for
habitats and wildlife. Partnerships are develoj
with established and highly respected lo
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organisations who engage support a
commitment among the local community.
2019, WLT supported the restoration a
conservation of 3800acres, across 22 countrie
and 82 reserves, also planting @®0trees.

Ligue pour la LPO is one of the oldest nature conserval
Protection des association in France and is affiliated with
BirdLife International network, LPO impleme
national restoration projects for some

CNl yOSQa Yz2ai 0 KNEBI |
'iga\! ‘ European species conservatiprogrammes anc

manages the reintroduction of endangered bir

Oiseaux

LPO manages over 24,000 hectares of nat
capital spread over 27 nature reserves in Frai

Doctors with Africa  Doctors with AfricaCUAMM cooperates witl
local hospitals, health centers, villages ¢

£Z_DOCTORS universities, to improve the health conditions e
= WITH AFRICA the most vulnerable communities of St e
€ Saharan AfricaThe organizatiordesigns anc —M/\v

implements healthcare cooperation projec
also carring out capacitypuilding activities anc
conducting and disseminating scientific reseal

b) ESG methodologies & tools

Analysis of the ESG quality of corporate and sovereign issuers is guidedhdoggein
methodologesdeveloped and maintained by the RI Solutions, Models and Toolsuseg a

mix of qualitative and quantitative perspectives.2020, our Corporate and Sovereign ESG
scoring methodologies were audited by an external audit firm for the first time, with
satisfactory conclusions.

Corporate issuers

For companies, we have developed a thpékar and sixactor frame of referencéhat covers

the main issues encountered by businesses in the environmental, social and governance fields.
The frame of reference draws on fundamental principles, such as the United Nations Global
Compactthe OECD Guidelines, the International Laboua@sgtion conventions, and other
AYOSNYFGAZ2Y Il E LINAYOALX Sa |yR 02y @SyidaAizya (K
sustainable development and social responsibility. The same analysis methodology is applied

to the equities and corporate bonds of@mpanies. The final ESG rating also incorporates the

10United Nationsinitiative launched in 2000, with a view to encouraging companies worldwide to adopt a socially
responsible stance, by committing to incorporate and promote principles as regards human rights, international labour law
and combating corruption.
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concept of industndependent factors and deliberately differentiates between sectors,
overweight the most material factors for each industry. Materiality is not limited to impacts
relatingto a c¥ LJr y@ Qa 2LISNI dAz2yas Ad Ffaz2 AyOfdzRRSa
underlying reputational risk arising from a poor grasp of major ESG issues.

The ESG analysis model for companies considered by the Rl analysts is the following:

ESGnalysis moel
.1 LaQa FTNIXYYS 2F NBFSNBYyOS F2NJ Fylrfteara Aa
governance.

For each pillar, key themes have been identified. Those themes comprise six factors, which are
then divided into 13 sufactors.

Source: AXA IM

Selection oéxternal ES@ata suppliers

An indepth analysis has been conducted into H8t suppliers to select the most relevant
information.Indeed, we havlad the opportunity to engage discussion with a large number of
data provides during the past year in order to verify whether we could find better data than
the one we are currently using.

The results of this study led to the selection of three rating agencies (MSCI ESG Research,
Sustainalytics, Vigdsiris) and the activation 68 raw scorefor the corporate model. We also

use other data providersuch as Ethifinance for the leverage loans and private debt
methodology as well as for the small and cegbs one.

Raw score calculation

Each factorand seb | OG 2 NJ 2 ¥ | te ESGlfran® &f refegenckI2adldaw scores fed
into it, obtained from our partner rating agencies using a proprietary allocation matrix. Having
standardised the necessary data to take account of the specifics of each source, they are
aggregated, and a scorange from O to 10 is calculated for each factor andfaator.

The processing of controversies is an entirely separate stage; the most material controversies
automatically result in a lower ESG score.
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