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Explanation of the report structure  
 

In August 2015, against the backdrop of an international wave of interest in climate change in 
the run-up to COP 21, France passed into law its ambitious Energy Transition for Green Growth 
Act.  Article мтоό±Lύ ƻŦ ǘƘŜ !Ŏǘ ŜŦŦŜŎǘƛǾŜƭȅ ƛƴǘǊƻŘǳŎŜŘ ǘƘŜ ǿƻǊƭŘΩǎ ŦƛǊǎǘ ǊŜƎǳƭŀǘƻǊȅ ŦǊŀƳŜǿƻǊƪ 
requiring institutional investors to make information available to clients on their management 
of climate-related risk and, more broadly, on the incorporation of environmental, social and 
governance (ESG) parameters into their investment policy. While Article 173 laid down no 
explicit obligations as regards to investment decisions, the law was intended to increase 
awareness and to bolster the role of institutional investors in financing the transition to a low-
carbon economy. It also encouraged better incorporation of ESG criteria into investment 
processes across asset classes. 

Lƴ WǳƴŜ нлмтΣ ǘƘŜ ¢ŀǎƪ CƻǊŎŜ ƻƴ /ƭƛƳŀǘŜ wŜƭŀǘŜŘ CƛƴŀƴŎƛŀƭ 5ƛǎŎƭƻǎǳǊŜǎ όά¢/C5έύ ǿŀǎ ŀƴ 
additional call asking companies to disclose information on climate-related risks and 
opportunities, this time with a global reach. A few years later, these two initiatives have had a 
major impact on investors, asset managers but also issuers more broadly, and is used as a key 
framework in our regular interactions with companies.  

 

This report describes AXA LaΩǎ ǊŜǎǇƻƴǎƛōƭŜ ƛƴǾŜǎǘƳŜƴǘ initiatives. Its intention is two-fold: to 

ŎƻƳǇƭȅ ǿƛǘƘ ƳŀƴŘŀǘƻǊȅ ŘƛǎŎƭƻǎǳǊŜ ǊŜǉǳƛǊŜƳŜƴǘǎ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ CǊŜƴŎƘ ά!ǊǘƛŎƭŜ мто ±Lέ ŘŜŎǊŜŜ 

and to adhere to the voluntary disclosure recommendations of the Taskforce on Climate-

related Financial Disclosures (TCFD). Each requires disclosure on separate yet complimentary 

aspects of sustainability and how these are systematically integrated into our investment 

processes. The TCFD focuses on climate-related risks and opportunities, while Article 173 

pertains to Environmental, Social and Governance (ESG) considerations in addition to climate. 

In 2021, we are adding a new section dedicated to Biodiversity, based on a conviction that 

Biodiversity loss represents a risk to investment returns, but also that Biodiversity underpins 

human well-being and livelihoods, and is vital to the achievement of most Sustainable 

Development Goals (SDG).  

 

To satisfy both, and for the second consecutive year, we are publishing a report which follows 

the TCFD structure, namely 1) Governance, 2) Strategy, 3) Risk Management, and 4) Metrics & 

¢ŀǊƎŜǘǎΣ ŀƴŘ ŀŘƘŜǊŜǎ ǘƻ ǘƘŜ ¢/C5Ωǎ ƎŜƴŜǊŀƭ ƎǳƛŘŀƴŎŜ ŦƻǊ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ǎŜŎǘƻǊ.  

 

The report has been reviewed by our RI Strategic Committee and Global Risk Committee.  
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Introduction by Marco Morelli 
 

aȅ !·! La ŎƻƭƭŜŀƎǳŜǎ ŀƴŘ L ǎƘŀǊŜ ŀƴ ŀƳōƛǘƛƻƴ ǘƻ ōŜŎƻƳŜ ǘƘŜ ǿƻǊƭŘΩǎ ƭŜŀŘƛƴƎ ǊŜǎǇƻƴǎƛōƭŜ 

investor. We believe in the power of collective action. Only together, as individuals and as an 

industry, can we create positive progress for the global economy, the planet, and the 

communities in which we live.  

The world has begun a decades-long journey towards a more sustainable and equitable 

economic model. At the heart of that journey is climate change ς the risks it brings and the 

opportunities that lie in the global policy response. We want to build on our momentum to 

drive the transition.  

This report sets out the breadth and scale of the work we have done so far. 

Financing the climate transition represents what could be the most significant investment 

opportunity in a generation and our parent company, AXA Group, is depending on us to place 

ϵнпōƴ ƛƴ ǾŜǊƛŦƛŜŘ ƎǊŜŜƴ ƛƴǾŜǎǘƳŜƴǘǎ ōȅ нлноΦ !ǎ ǇŀǊǘ ƻŦ ǘƘŀǘ ŎƻƳƳƛǘƳŜƴǘΣ ǿŜ recently 

ŀƴƴƻǳƴŎŜŘ ǘƘŜ ƳƛƭŜǎǘƻƴŜ ƻŦ ϵмоōƴ ƛƴǾŜǎǘŜŘ ƛƴ ƎǊŜŜƴΣ ǎƻŎƛŀƭ ŀƴŘ ǎǳǎǘŀƛƴŀōƭŜ ōƻƴŘǎΦ  

Aside from the investment imperative, regulatory change is coming fast, and putting climate 

ŎŜƴǘǊŜ ǎǘŀƎŜΦ ¢ƘŜ ¦YΩǎ ǳǇŘŀǘŜŘ {ǘŜǿŀǊŘǎƘƛǇ /ƻŘŜΣ ǘƘŜ 9¦Ωǎ {ǳǎǘŀƛƴŀōƭŜ Cinance Disclosure 

Regulation, and the Taskforce on Climate-related Financial Disclosures, all aim to improve 

transparency around climate-related financial information.  

This focus on climate is making it easier for asset managers, companies and investors to 

measure and understand their climate impact. The focus will only intensify as we head towards 

the World Climate Summit at COP26 in November 2021.  

But to be truly sustainable, we must look beyond this generation to those yet to come. It is with 

this belief that AXA IM has committed to becoming a Net Zero Asset Manager by 2050, or 

sooner.  

This year, our engagement with investee companies expanded to include deforestation and 

natural ecosystem conversion, together with our direct investment in forestry which promotes 

sustainable production and use. 

Our commitment to carbon reduction does not solely apply to the money we manage. We have 

also committed to dramatically reduce our carbon emissions by 2025, as we progress in our 

ambition to become not only the wƻǊƭŘΩǎ ƭŜŀŘƛƴƎ ǊŜǎǇƻƴǎƛōƭŜ ƛƴǾŜǎǘƻǊ ōǳǘ ŀ Ǝƭƻōŀƭƭȅ ǊŜŎƻƎƴƛǎŜŘ 

responsible business.  

Climate awareness among our employees is critical to our success. Our ESG & Climate Academy 

empowers our employees globally to join our collective effort to accelerate the transition to a 

low carbon world, by equipping them with accessible resources and expert knowledge.  

We are dedicated to raising standards in the fight against climate change. Together with AXA 

Group we will continue to take the necessary steps to help shape a more sustainable world in 

our role as transparent and responsible long-term investors.  

It is in this spirit that we commit to build on the work detailed in this report and seek to become 

a sustainability benchmark as an asset manager, business, and employer.   

Marco Morelli, Executive Chairman, AXA Investment Managers 
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1- Governance 
 

1.1 Our Philosophy

The world is currently facing huge challenges, including climate change and social inequality. 

AXA IM firmly believes that, in this context, developing sound responsible investment (άRIέ) 

expertise is no longer an option but a necessity. Accordingly, AXA IM is actively engaged in an 

approach of progressively incorporating Environmental, Social and Governance όά9{Dέύ factors 

into each area of management expertise, and in the development of a range of innovative 

responsible- and impact-investment products.  

AXA IM has been involved in responsible investment for more than 20 years and believes that being 
a responsible asset-management company is crucial to our long-term success. We believe that ESG 
factors can influence, not just the management of investment portfolios across all asset classes, 
sectors, companies and regions, but also a range of interests affecting clients and other 
stakeholders.  

Our investment philosophy is based on the conviction that sustainable development issues are a 
major concern for the coming years. We believe that combining fundamental Ψnon-financial factorsΩ 
with traditional financial criteria will help us build more stable portfolios that perform better over 
the long term. The non-financial approach has become a necessity in more ways than one:  

o It is instrumental in removing companies and investments from portfolios when 
they cause exposure to high levels of ESG risk, which would ultimately affect 
financial performance  

o It focuses on companies and investments that have implemented best practice 
regarding managing their environmental impacts, governance and social 
practices, and whose responsible practices leave them better prepared, in our 
view, to meet the major challenges of the future 

o It enables improved performance by means of active dialogue with companies 
ƻƴ ƳŀƴŀƎƛƴƎ 9{D ŎƻƴŎŜǊƴǎ ŀǊƻǳƴŘ ƛƴǾŜǎǘƳŜƴǘǎ ŀƴŘ ƭƛƳƛǘƛƴƎ ƻǳǊ ŎƭƛŜƴǘǎΩ 
exposure to reputational risk 

CƻƭƭƻǿƛƴƎ ǘƘŜ άŘƻǳōƭŜ ƳŀǘŜǊƛŀƭƛǘȅέ ǾƛŜǿΣ ǿŜ ōŜƭƛŜǾŜ that ESG factors are to be analysed from 
two complementary perspectives: 

o impact on the development, performance or position of a company, as well as 
ǘƘŜ ŦƛƴŀƴŎƛŀƭ ǾŀƭǳŜ ƻŦ ŀƴ ƛƴǾŜǎǘƳŜƴǘΣ ƛƴ ŀ ōǊƻŀŘ ǎŜƴǎŜ όƛΦŜΦΣ άŦƛƴŀƴŎƛŀƭέ 
materiality); 

o external impacts of ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƻǊ ƛƴǾŜǎǘƳŜƴǘΩǎ ŀŎǘƛǾƛǘƛŜǎ ƻƴ 9{D ŦŀŎǘƻǊǎ όƛΦŜΦΣ 
άŜƴǾƛǊƻƴƳŜƴǘŀƭΣ ǎƻŎƛŀƭ ŀƴŘ ƎƻǾŜǊƴŀƴŎŜέ ƳŀǘŜǊƛŀƭƛǘȅύΦ 

!·! LaΩǎ ǊŜǎǇƻƴǎƛōƭŜ ƛƴǾŜǎǘƳŜƴǘ ŦǊŀƳŜǿƻǊƪΣ ǇƻƭƛŎƛŜǎ ŀƴŘ ǇǊƻŎŜǎǎŜǎ ŀǊŜ ōǳƛƭǘ ǘƻ ŀŘŘǊŜǎǎ ōƻǘƘ 
of these impacts. 
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1.2 Human and Technical Resources 

a) Human resources 
 

AXA IM Core 

AXA IM has invested significant resources into recruiting RI experts and analysts who work with 

our investment teams to integrate ESG issues into their investment processes. The range of 

backgrounds includes fund management, sell-side research, quantitative analysis, strategy and 

project management, in addition to relevant RI experience; ensuring that RI issues are 

integrated using an investment-relevant approach. In total, more than 40 employees are 

involved at full-time in RI / ESG activities. There are other professionals who are not included 

but whose ESG work is embedded in their day-to-day routine.    

More specifically, the RI research capabilities are organised as follows, within AXA IM Core:  

¶ A RI Research team responsible for thematic research with a focus on climate, biodiversity, 
human capital & diversity as well as health, nutrition, and data privacy, ensuring it translates 
into implementable investment decisions across platforms. This team also leads 
shareholders engagement on those themes. Within this team, dedicated RI Analysts are in 
charge of defining the eligible Green, Social and Sustainability bonds universe. They rely on 
our proprietary framework notably inspired by the Green and Social Bond Principle (GSBP) 
and the Climate Bonds Initiative (CBI) Standards. 

¶ A RI Coordination and Governance team responsible for transversal RI projects and 
corporate governance including voting policy on key themes mentioned above. The Active 
Ownership strategy is built and led jointly with the RI Research team. 

¶ A RI Solutions, Tools and Models team dedicated to the development of ESG quantitative 
solutions. As such, the team has developed a proprietary ESG framework and RI Search 
platform, providing portfolio managers and analysts with ESG raw quantitative data, KPIs, 
internal and external research and proprietary ESG scores. 

¶ ESG specialists within the investment platforms oversee product development, the 
operational implementation of ESG processes, building portfolio RI eligible universes and 
support the integration of ESG criteria and RI approaches within portfolio construction and 
decision-making processes. 

¶ ESG analysts integrated within investment teams: ESG specialists are embedded the 
investment teams to conduct ESG analysis at the company level, working closely with fund 
managers. They integrate ESG criteria in their assessment of an investment, our conviction 
being that ESG provides a complementary analysis to traditional financial research; these 
issues may have financial impacts for companies in the short and/or long-term time horizon. 

¶ Impact analysts integrated within investment teams: they perform qualitative impact 
analysis on companies based on five key pillars, reviewing their products or services and 
operational activities to demonstrates whether a company contributes to the Sustainable 
Development Goals or to a specific impact. 
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AXA IM Alts 

In addition to the breadth of Responsible Investment experts embedded within the business to 

provide thematic research, coordination and governance, AXA IM Alts has a dedicated team to 

support the investment teams. Given the specificities of the Alternatives portfolio, our team of 

experts actively supports the investment platforms in identifying and managing ESG related 

risks and opportunities. 

¶ AXA IM Alts approach to Responsible Investment is guided by a Steering Committee made 
up of the AXA IM Alts senior executives, including the CEO and members of the AXA IM Alts 
Management Board, The Steering Committee is responsible for the review and approval of 
the AXA IM Alts RI strategy and provides oversight and support to the strategic deployment 
ŀƴŘ ŜȄŜŎǳǘƛƻƴ ƻŦ ǘƘŜ wL ǎǘǊŀǘŜƎȅ ŀŎǊƻǎǎ ŀƭƭ ŀƭǘŜǊƴŀǘƛǾŜΩǎ ǇƭŀǘŦƻǊƳǎΣ ƛƴŎƭǳŘƛƴƎ ōƻǘƘ 9ǉǳƛǘȅ ŀƴŘ 
Debt businesses. 

¶ AXA IM Alts has integrated ESG specialists within the investment platforms covering all 
aspects including Research, Due diligence, Data/Scoring, Analytics, Stock/Credit Analysis and 
Active Ownership/Engagement. 

¶ Dedicated ESG analysts in the Real Assets business: A dedicated team of executives supports 
the Real Estate and Infrastructure businesses through the specific research and analysis of 
portfolio performance, climate related risk and reporting in addition to day to day support 
for all investment teams. 

 

ESG objectives and Training 

RI experts organizes ongoing training on ESG issues to AXA IM staff.  These sessions cover RI 

ŜȄǇŜǊǘǎΩ ŀŎǘƛǾƛǘƛŜǎ όǊŜǎŜŀǊŎƘ ƳŜǘƘƻŘƻƭƻƎȅΣ ǇǊƻȄȅ ǾƻǘƛƴƎΣ ŜǘŎΦύΤ ŜƳŜǊƎƛƴƎ 9{D ƛǎǎǳŜǎ ŀƴŘ ǘƘŜ 9{D 

initiatives in which AXA IM participates. In the last two years all our employees have been 

trained on ESG and Responsible Investment through: 

o Responsible Investment mandatory e-learning module  
o ESG trainings done by RI experts and dedicated Investment Specialists and 

addressed to investment teams and other relevant stakeholders within the 
company, focused on our RI framework, and on key RI research topics on an on-
going basis. As an example, in 2020, we have trained Investment and Client 
teams on the recent regulatory evolutions and how they are implemented at 
AXA IM.  

Training efforts are being reinforced in 2021, with more widespread access to external training 
on ESG and climate.  

We are also committed to educational initiatives, and will ƭŀǳƴŎƘ ά¢ƘŜ !ŎŀŘŜƳȅέΣ ǘƘŜ !·! 
LƴǾŜǎǘƳŜƴǘ aŀƴŀƎŜǊǎΩ ŜŘǳŎŀǘƛƻƴŀƭ ǇƭŀǘŦƻǊƳ ǇǊƻǾƛŘƛƴƎ ƛƴǘŜǊŀŎǘƛǾŜΣ /5t certified, financial 
learning experiences across several key areas of commercial interest: Investing, Asset Class, 
Market Factors and ESG & SRI, including our own bespoke AXA IM content. 
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Management Board members have objectives related to ESG and Climate, which are cascaded 
down to selected teams, including portfolio managers. ESG is also part of the Risk & Control 
target letter assigned by the Risk & Compliance teams to each head of business.  

From 2021, individual and collective objectives include elements related to the adherence to 
the sustainability risk framework to be embedded in investment processes1.  

 

b) Technical resources 
 

The RI Solutions, Models and Tools team bases its analysis models on a range of internal and 
external data sources: ESG-rating agencies, broker research, and company and press 
publications.  

 
SUPPLIERS 

 STRENGHTS / EXPERTISE  ADDED VALUE  Scores and 
Research 

 Raw Data 
and KPIs  

          

MSCI  

Full range ESG research: risks and 
opportunities approach, key 
aspects by sector, strong 
experience in governance matters 

 
Specialist in governance and 
environmental analysis, broad 
coverage (8000 issuers) 

 ṉ  ṉ 

         

Vigeo-EIRIS  Strong expertise in social issues and 
European small & mid cap 

 

Methodology based on 
analysing stakeholders from the 
leadership, implementation and 
results perspectives 

 ṉ  ṉ 

         

Sustainalytics  Wealth of expertise in monitoring 
controversies 

 Leading analyst of controversies 
and reputational risks 

 ṉ  ṉ 

         

Ethifinance  Strong expertise on European micro 
and small caps 

 
ESG ratings used for Leverage 
loans and private debt asset 
classes. 

    ṉ 

         

Bloomberg  Full range of ESG services  ESG KPIs used for investment 
and reporting purposes. 

    ṉ 

         

ISS - Ethix  Expertise in Governance analysis  Ethical filters and controversial 
weapons 

 ṉ    

      
 

 
 

ISS - Oekom  Expertise in Impact analysis  Impact research and UN SDG 
alignment assessment 

 ṉ  ṉ 

      
 

 
 

Trucost S&P  Strong expertise in carbon-footprint 
measurement 

 Full range of quantitative 
environmental KPIs 

    ṉ 

      
 

 
 

 
1 To find out on our Remuneration policy: Remuneration - AXA IM Global (axa-im.com) 

https://www.axa-im.com/remuneration
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Beyond 
ratings 

 Expertise in Climate analysis  Climate research for Sovereign 
assets 

 ṉ  ṉ 

      
 

 
 

Carbon Delta  Expertise in Climate analysis  Climate research for Corporate 
assets 

 ṉ  ṉ 

         

Carbon 4  Offers a climate risk package  Measures the carbon impact of 
investments 

 ṉ  ṉ 

 

Iceberg Data 
Lab 

 Expertise in Biodiversity   Corporate Biodiversity Footprint 
measurement   

   ṉ 

 

In order to adapt to the ongoing evolution of market practices (whether regulatory or client 

driven) that are more and more demanding in terms of ESG assessment, AXA IM constantly 

monitors and refines ESG methodologies and accordingly adapt the tools provided to portfolio 

managers to achieve advanced ESG integration.  

To do so, we monitor the quality and service offerings of all ESG data providers in the market, 

and regularly interacts with them to understand and challenge when necessary methodologies 

and related changes. As investors, we seek the best information possible, which requires using 

different ESG providers leveraging their strengths on specific areas.  

In terms of challenges, the following points can be noted:  

- Methodologies are still in the works, and complex (e.g. climate / alignment). ESG 

data relies on these methodologies, and is therefore subject to changes, and to 

challenge. This makes it more difficult to integrate in the investment decision than 

a traditional financial information, based on well-know and shared standards.   

- Lack and cost of ESG data ς although initiatives to encourage issuers to report in a 

more homogeneous, transparent, and usable manner are multiplying (TCFD on 

climate data, Workforce Disclosure Initiative on social data, etc.), ESG data remains 

heterogeneous and therefore complicated to use when investing and reporting. We 

encourage initiatives at the European and Global level to reinforce the availability 

of ESG information at issuer level, but also to make it available in an easy and less 

costly manner. AXA IM supports initiatives aimed at ensuring convergence and 

cooperation at global level, to develop standardized, mandatory ESG data. We 

support the work of the EFRAG taskforce, and influence for convergence including 

via our participation to SASB Investor Advisory Group. 
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1.2 RI Governance committees and Policies 

 
a) Governance committees 

 

  
For illustrative purposes only 

 

Committee Role 

AXA IM Sustainability 
Strategic Forum and 
Management Board 

¶ AXA IM Sustainability Forum was launched in January 2021 and is 
chaired by AXA IM Executive Chairman. Gathering senior leaders, 
its aim is to discuss the sustainability roadmap for AXA IM, both 
from a marketplace (Responsible Investing) and internal (CR) 
perspective and ensure alignment of actions.  

¶ AXA IM Management Board ultimately validates the RI and CR 
strategies of AXA IM, with a Sustainability Forum convening 
Management Board member as well as key RI & CR stakeholders 

AXA IM RI Strategic 
Committee 

¶ [ŜŀŘƛƴƎ ōƻŘȅ ƛƴ ŎƘŀǊƎŜ ƻŦ ŘŜŦƛƴƛƴƎ !·! LaΩǎ ǎǘǊŀǘŜƎȅ ǿƛǘƘ ǊŜƎŀǊŘǎ 
to Responsible Investment and monitoring its delivery 

¶ This notably includes the definition of sectorial policies and RI 
product framework as well as piloting efforts on selected themes 
such as climate change and biodiversity 

AXA IM Corporate 
Responsibility Committee 

¶ Define AXA IM CR strategy, taking into AXA Group strategy, with 
concrete roadmap 

¶ Animate a community through communication and business 
actions 
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AXA IM Corporate 
Governance Committee 

¶ tǊƻǾƛŘŜ ǎǘǊŀǘŜƎƛŎ ƻǾŜǊǎƛƎƘǘ ƻŦ !·! LaΩǎ ŎƻǊǇƻǊŀǘŜ ƎƻǾŜǊƴŀƴŎŜΣ 
stewardship and voting activities in relation to investee companies 
ŀƴŘ ŜƴǎǳǊƛƴƎ ŎƭƛŜƴǘǎΩ ǊƛƎƘǘǎ ŀƴŘ ƻōƭƛƎŀǘƛƻƴǎ ŀǊŜ ŜȄŜǊŎƛǎŜŘ ƛƴ ŀ 
manner consistent with good practice standards 

AXA IM ESG Monitoring 
and Engagement 
Committee 

¶ Ensure views developed on ESG risks and opportunities, from 
exclusion to engagement topics are discussed collegially, 
considering possible implications for AXA IM  

¶ Facilitate coordination between various stakeholders in the 
implementation of the engagement strategy 

¶ Act as a gatekeeper of AXA IM exclusion policies 

¶ Oversee the ESG scores override process 

¶ This committee also looks after thematic issues, including climate 
and biodiversity related topics. 

AXA IM ESG Scoring and 
Quantitative 
methodologies 
Committee 

¶ Ensure coordination of ESG integration in a more operational 
manner 

¶ Discuss industrialization topics 

¶ This committee also looks after thematic issues, including climate-
and biodiversity related quantitative topics. 

AXA IM Core Listed 
Impact Committee 

¶ Review and Validate proposal of Listed Impact funds 

¶ Build and promote AXA IM view on Impact in Listed Asset Classes 

AXA IM Alts Steering 
Committee (RI, Equity 
Investments ESG, Debt 
Investments ESG) 

¶ Endorses the AXA IM Alts RI Strategy, implements and monitors ESG 
methodologies, scores and RI processes for both Equity and Debt 
Businesses 

Oversight Committees  

AXA IM Investment 
Oversight Committee 
(Fixed Income, 
Framlington, Multi-Asset) 

¶ To provide formal oversight of the investment activity at expertise 
level as part of the Front Office controls achieved through review of 
reports (see below) presented to the Committee. ESG indicators are 
reviewed as part of this.  

AXA IM Core Investments 
Investors Committee 

¶ Discuss and decide on the main issues raised by the Investment 
Oversight Committees (backwards perspective) 

¶ Discuss and decide on evolutions in investment strategies and 
processes, and in manage, share and leverage Research capacities 
and outputs (forward perspective) 

¶ Review investment performance & risk indicators (including ESG 
indicators) 
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b) Our responsible investment policies 
 

Exclusion policies 

As a responsible investor, AXA IM has implemented policies ruling out certain activities, which 
help us to address sustainability risks. All ƻǳǊ ƛƴǾŜǎǘƳŜƴǘǎ ōŜƴŜŦƛǘ ŦǊƻƳ !·! LaΩǎ ǇƻƭƛŎȅ ƻŦ ǊǳƭƛƴƎ 
out coal and oil sands, controversial weapons, agricultural derivatives and palm oil not certified 
by the Roundtable on Sustainable Palm Oil (RSPO) as well as worst practices leading to 
deforestation. Additional screening is in place for RI assets through our ESG standards, focused 
on Tobacco, White Phosphorus Weapons, Violations of the UN Global Compact and Low ESG 
quality. Our exclusion policies can be found here 

Stewardship  

Engaging with companies in which we invest allows us as an asset manager to not only monitor 
our investments, but also to ensure we have an open dialogue to enable change. Through our 
Voting and Engagement, we have an opportunity to use our influence to drive a broader change 
for the benefit of society and the planet. !·! LaΩǎ Voting & Corporate Governance and 
Engagement policies can be found here. 

Responsible Investment policy 

Our Responsible Investment policy provides an overview of our strategy and organisation 

around ESG integration, Impact and Stewardship. It can be found here. 

These policies have been updated and comply with the latest recent regulatory developments, 

ƛƴŎƭǳŘƛƴƎ ǘƘŜ {ƘŀǊŜƘƻƭŘŜǊǎΩ wƛƎƘǘǎ 5ƛǊŜŎǘƛǾŜ LL ŀƴŘ ǘƘŜ {ǳǎǘŀƛƴŀōƭŜ CƛƴŀƴŎŜ 5ƛǎŎƭƻǎǳǊŜ 

Regulation. 

 

 

https://www.axa-im.com/responsible-investing/sector-investment-guidelines
https://www.axa-im.com/responsible-investing/stewardship
https://www.axa-im.com/documents/20195/30272372/20210316_RI+Policy_EN_final.pdf/5119c48c-2c81-26ec-28f9-8496f386b027?t=1616062678830
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2- Strategy 
 

At AXA IM, we believe it is the duty of the financial industry to support governments and 
supranational institutions commitments to fight climate change and move to more sustainable 
economies. The participation of the financial sector to achieve global sustainable objectives is 
one of the key pillars of political action plans to achieve climate-neutral economies. As such, 
the EU Action Plan for Sustainable Finance is one of the key components making up the 
European Green Deal. We want to address the society issues through the acceleration of the 
ESG integration and the development of innovative sustainable and impact products.  

In 2020, AXA IM further embedded Responsible Investment (RI) capabilities within its two 
business units, AXA IM Alts and AXA IM Core, in 2020. RI is now fully embraced by all investment 
teams which perform RI-related activities as part of their day-to-day. Investment teams are 
supported by experts who work transversally on RI research and active ownership 
collaboratively and will further support innovation, notably to reach net zero greenhouse gas 
emissions by 2050 across all assets under management. 

In 2020, AXA Investment Managers (AXA IM) also announced its commitment to bring carbon 
emissions across all assets to a target-based net zero goal by 2050 or sooner, by joining the 
newly created Net Zero Asset Managers initiative. More details on this commitment are 
available in the section 2.2.   

CƛƴŀƭƭȅΣ !·! La ŎƻƴǘƛƴǳŜŘ ǘƻ ǊŜƛƴŦƻǊŎŜ ƛǘǎ wL ƻŦŦŜǊƛƴƎΣ ǿƛǘƘ ŀ ƴŜǿ ά!Ŏǘέ ǊŀƴƎŜΥ ǘƘŜǎŜ ŀǎǎŜǘǎ ƛƴǾŜǎǘ 
with a purpose to support the transition to a more sustainable economy. Funds have been 
ŀǎǎƛƎƴŜŘ ǘƘŜƳŀǘƛŎ 9{D ŀƴŘκƻǊ ¦bΩǎ {ǳǎǘŀƛƴŀōƭŜ Development Goals (SDGs) objectives. Active 
stewardship is a key focus for this range, with voting and engagement reporting available at 
fund level. This range encompasses sustainable and listed impact funds. 

We have combined in this section the information related to our strategy with regards to ESG, 
Impact and Climate, as well as key metrics.  

 

2.1 ESG integration 

We have been engaged in Responsible investment (RI) for more than 20 years, and it is one of 
the three fundamental pillars of AXA-LaΩǎ ŀǇǇǊƻŀŎh and offering. It is a training priority 
throughout the organisation, from the Boardroom to the trading desk. We are supported by 
the scale and ambition of our parent company, AXA Group. 

!·! LaΩǎ ŀƳōƛǘƛƻƴ ƛǎ ǘƻ ƛƴŎƻǊǇƻǊŀǘŜ ŀƴŘ Ŧƻƭƭƻǿ 9{D ŎǊƛǘŜǊƛŀ ƛƴ ƛǘǎ ǾŀǊƛƻǳǎ ƛƴǾŜǎǘƳŜƴǘ ǎǘǊŀǘŜƎƛŜǎΤ 
to develop specific, innovative and pragmatic sustainable and impact investing funds; and to 
put in place RI solutions for our clients. 

Over the years, AXA IM has developed an approach and an offering capable of meeting all our 
ŎƭƛŜƴǘǎΩ ƴŜŜŘǎΣ ƎŜŀǊŜŘ ǘƻ ǘƘŜƛǊ ǎŜƴǎƛǘƛǾƛǘȅΥ 

- Systematic screening for the most material sustainability risks 
- Proprietary ESG Scoring Methodologies 
- Incorporation into our management processes 
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- Specialist- or impact-management strategies 
 
That ambition has been guiding our determined and methodical development of skills in this 
area for two decades. AXA IM managers are now able to incorporate ESG aspects into their 
underlying ƛƴǾŜǎǘƳŜƴǘ ǇǊƻŎŜǎǎŜǎΣ ōȅ ŀǇǇƭȅƛƴƎ ŀ ǎŜǊƛŜǎ ƻŦ ƳŜǘƘƻŘǎ ǇǊƻǇƻǎŜŘ ōȅ !·! LaΩǎ wL and 
Impact Excellence CenterΣ ƛƴ ƭƛƴŜ ǿƛǘƘ ƻǳǊ ŎƭƛŜƴǘǎΩ ŘŜƳŀƴŘǎ and new sustainability-related 
regulations. To achieve that, investment teams enjoy direct access to all our ESG research and 
ESG analysts. 

 

 

Source: AXA IM as at 31/12/2020. (1) The products may not be registered nor available in your country. (2) Principle for 
Responsible Investment. RI = Responsible Investment ESG = Environmental, Social, Governance. (3) awarded by the 
Environmental French Ministry in 2016. References to league tables and awards are not an indicator of future rankings in league 
tables or awards. (4) Source Novethic Launched at the end of 2015 following the COP21 by the French Ministry of the 
Environment, Energy and the Sea, thŜ ά¢Ǌŀƴǎƛǘƛƻƴ 9ƴŜǊƎŞǘƛǉǳŜ Ŝǘ 9ŎƻƭƻƎƛǉǳŜ ǇƻǳǊ ƭŜ /ƭƛƳŀǘέ ƭŀōŜƭ ό9ƴŜǊƎȅ ŀƴŘ 9ŎƻƭƻƎƛŎŀƭ 
¢Ǌŀƴǎƛǘƛƻƴ ŦƻǊ /ƭƛƳŀǘŜύ ƘŜƭǇǎ ǘƻ ŎƻƳǇƭȅ ŀƴŘ ŦǳƭŦƛƭ ŀ ŦǳƴŘΩǎ ŎƻƳƳƛǘƳŜƴǘ ǘƻ ŦƛƴŀƴŎƛƴƎ ǘƘŜ ƎǊŜŜƴ ŜŎƻƴƻƳȅΦ ¢ƘŜ 9ƴǾƛǊƻƴƳŜƴǘ 
Ministry sets out the share of green activities to be held to claim the label. references to league tables and awards are not an 
indicator of future rankings in league tables or awards. (5) In 2019 the TEEC label changed its name to Greenfin. (6) based on 
!·! LaΩǎ ƳŜǘƘƻŘƻƭƻƎȅΦ LƴŦƻǊƳŀǘƛƻƴ ŎƻƴǘŀƛƴŜŘ ƛƴ ǘƘƛǎ document may be updated from time to time and may vary from previous 
or future published versions of this document 

 

a) RI offering 
 

In an environment where EU and national regulators are putting in place new standards and 

requirements notably to address greenwashing concerns, AXA IM is evolving its RI categories 

to ensure they remain in line with best practices in the markets, but also that they are easy to 

understand by clients. These new categories consider the EU Sustainable Finance Disclosure 

Regulation as well as at the AMF Doctrine2 and sustainability-related labels.  

AXA IM integrates sustainability risks within the investment process across the assets it 

manages. Its approach to sustainability risks is derived from the deep integration of ESG 

 
2 ά!ǳǘƻǊƛǘŞ ŘŜǎ aŀǊŎƘŞǎ CƛƴŀƴŎƛŜǊǎέΣ ǘƘŜ CǊŜƴŎƘ regulator which issued a new position on ESG in March 2020 
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(environmental, social and governance) criteria in its research and investment processes. Our 

framework relies notably on:  

¶ Sectorial and normative exclusions policies: our exclusion policies aim to systematically 

address the most severe sustainability risks into the investment decision-making 

process. We were among the first asset managers to put in place a blanket exclusion for 

companies which derive more than 30% of revenues from coal. We also exclude assets 

linked to food commodities and palm oil production and follow exclusion rules on 

controversial weapons. Our AXA IM ESG Standards apply to our range of ESG Integrated 

and ACT funds. 

¶ Proprietary ESG scoring methodologies: the use of ESG scores in the investment process 

enables us to focus on assets with an overall better ESG performance and therefore 

likely lower sustainability risks. We have developed our own ESG scoring systems which 

rely on raw data to deliver a score from 0 to 10 and we monitor carefully companies 

with the lowest scores as they may represent a risk. Our objective is to consider and 

address most significant ESG risks to protect client returns into the future3.  

¶ Stewardship: We seek to protect client investments by raising issues of concern that 

may have a material impact on investor value over the longer term. Our dialogue with 

companies and Sovereigns aims to reduce investment risk, enhance returns and drive 

positive impacts for society and the environment.  

This framework helps us to ensure we consider how sustainability impacts on the development, 

performance or position of a company, as well as having material effects on the financial value 

in a broad sense (financial materiality). It also helps us to assess the external impacts of an 

ŀǎǎŜǘΩǎ ŀŎǘƛǾƛǘƛŜǎ ƻƴ 9{D ŦŀŎǘƻǊǎ ό9{D ƳŀǘŜǊƛŀƭƛǘȅύΦ 

We aim to leverage this framework to deliver sustainable long-term outcomes for our clients 

through a comprehensive range of open-ended funds which have a stronger focus on 

sustainability. We split our offering into two parts. 

 

 

 

 
3 aƻǊŜ ŘŜǘŀƛƭǎ ŀǾŀƛƭŀōƭŜ ƛƴ ƻǳǊ ǎǘǳŘȅ άIƻǿ ǊŜǎǇƻƴǎƛōƭŜ ƛƴǾŜǎǘƛƴƎ ǎǘŀƴŘŀǊŘǎ ŀƴŘ ǇƻƭƛŎƛŜǎ ŀŦŦŜŎǘ ǊŜǘǳǊƴǎέ  

http://www.axa-im.com/responsible-investing/sector-investment-guidelines
http://www.axa-im.com/responsible-investing/framework-and-scoring-methodology
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1. ESG Integrated Family of Funds: 

These funds use data and research, exclusions and proactive stewardship to help build ESG into 

the investment process, and promote environmental and social characteristics in our approach. 

To do so we draw even more attention to sustainability risks for these funds, excluding issuers 

that have the lowest ESG scores as well as those which do not follow what we consider good 

governance practices. We believe that this level of ESG integration can potentially reduce risk 

to help us achieve better risk-adjusted returns.  

As of March 2021, we consider funds in this Family to meet the requirements of Article 8 of the 

SFDR regulation. 

Within this group, funds in the ESG Integrated+ category go a step further by targeting an ESG 

score higher than that of the benchmark or universe4.  

2. ACT Family of Funds: 

Going even further, our ACT range is designed to help clients target specific sustainability goals 

around issues such as climate change and inequality while continuing to adopt the reinforced 

approach to sustainability risks and good governance practices as described above. Alongside 

financial returns, these funds target positive outcomes related to ESG criteria and/or to the 

United Nations Sustainable Development Goals (UN SDGs). Investment decisions are guided by 

both the financial and impact goals. As of March 2021, we consider funds in the ACT Family to 

meet the requirements of Article 9 of the SFDR regulation5 . Within this family are two 

categories:  
 

¶ Sustainable funds όϵ мфΦуōƴ ŀǘ ŜƴŘ нлнлύ aim to embed ESG into the portfolio 

construction process, in an even more material and intentional manner. Every fund in 

this group targets one or more specific sustainable objectives related to the ESG pillars 

(for example, carbon footprint) to further refine the investment universe.  

 
4 When in scope of the AMF Doctrine 2020-лоΣ ǘƘƻǎŜ ŦǳƴŘǎ ōŜƭƻƴƎ ǘƻ ǘƘŜ ǎŜŎƻƴŘ ŎŀǘŜƎƻǊȅ όάƴƻǘ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ŜƴƎŀƎƛƴƎέύ 
5 When in scope of the AMF Doctrine 2020-лоΣ ǘƘƻǎŜ ŦǳƴŘǎ ōŜƭƻƴƎ ǘƻ ǘƘŜ ŦƛǊǎǘ ŎŀǘŜƎƻǊȅ όάǎƛƎƴƛŦƛŎŀƴǘ ŀƴŘ ŜƴƎŀƎƛƴƎέύ 

https://www.axa-im.com/important-information/sfdr
https://www.axa-im.com/important-information/sfdr
https://www.axa-im.com/important-information/sfdr
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¶ Impact funds όϵ нΦмōƴ  at end 2020) incorporate the demands of the Sustainable 

category but will seek out businesses and projects that can potentially have an 

intentional, positive, measurable and sustainable impact on society and/or the 

environment. These funds will also report against impact criteria aligned to specific UN 

SDGs.  

This product categorisation framework applies to open funds in liquid asset classes. Specific 

approaches may apply for segregated accounts or Alternative strategies. 

  

Focus on AXA IM Core SFDR categorisation ς for strategies in scope of the regulation:  

Å 5% όϵнлōƴ ƻŦ ŀǎǎŜǘǎ ǳƴŘŜǊ ƳŀƴŀƎŜƳŜƴǘύ ƻŦ ŦǳƴŘǎ ŀǊŜ ƴƻ ŎƭŀǎǎƛŦƛŜŘ ŀǎ ǎǳǎǘŀƛƴŀōƭŜ ƻǊ 

impact funds, demonstrating a sustainable objective and are therefore categorised as 

Article 9. 

Å 85% όϵофнōƴ ƻŦ ŀǎǎŜǘǎ ǳƴŘŜǊ ƳŀƴŀƎŜƳŜƴǘύ ƻŦ ŦǳƴŘǎ ǇǊƻƳƻǘŜ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ƻǊ ǎƻŎƛŀƭ 

characteristics and are ESG integrated, therefore are categorised as Article 8. 

Å 10% όϵпуōƴ ƻŦ ŀǎǎŜǘǎ ǳƴŘŜǊ ƳŀƴŀƎŜƳŜƴǘύ ƻŦ !·! La CoreΩǎ ŦǳƴŘǎ ƛƴǘŜƎǊŀǘŜ ŀƴŘ ŀǎǎŜǎǎ 

sustainability risks only and are therefore categorised as Article 6. 

 

The reference to SFDR product categories is provided based on the basis of the European 

Directive (EU) 2019/2088 on the sustainability-related disclosures in the financial services 

ǎŜŎǘƻǊ όά{C5w wŜƎǳƭŀǘƛƻƴέύ ŀƴŘ ǎǘŀǘŜ ƻŦ ƪƴƻǿƭŜŘƎŜ ŀǎ ƻŦ мл aŀǊŎƘ нлнмΦ !ǎ of publication date, 

the SFDR-related regulatory technical standards are not yet finalized and enforced. The product 

categorization shall be re-assessed once such regulatory technical standards are completed and 

may evolve. 

 

Focus on Impact Funds ς Private Markets 

AXA IM has a long history in investing for impact in private markets, with a first fund launched 

in 2013. These are investment strategies that aim to generate objectively measurable and 

intentional environmental and social impacts alongside financial returns, both integrated into 

investment management incentives. These strategies continued to gain momentum in 2020. 

hǳǊ ŦƛǊǎǘ ŦǳƴŘΣ ǘƘŜ !·! LƳǇŀŎǘ CǳƴŘ L ǿƛǘƘ !¦a ƻŦ ϵнллƳΣ focused on Financial Inclusion, 

Access to Healthcare and Education. In 2016, our clientǎ ŀƭƭƻŎŀǘŜŘ ϵмрлƳ ǘƻ ŀ ƴŜǿ ŦǳƴŘΣ !·! 

Impact Fund II to invest in both environmental and social impact generation.   

In 2019, we launched our third impact investing fund, the AXA Impact Fund: Climate & 

Biodiversity, with AUM of $175m, seeking solutions to climate change and loss of biodiversity 

(see spotlight).  In 2020 and our clients committed an additional $175m to the AXA Impact 

Fund: Climate & Biodiversity and $50m to a fund promoting financial inclusion and access to 

healthcare for underserved beneficiaries in Low-and-Middle Income countries.  This additional 
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allocation brings ƻǳǊ ŎƭƛŜƴǘǎΩ ǘƻǘŀƭ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ ƻǳǊ ƛƳǇŀŎǘ ƛƴǾŜǎǘƛƴƎ ǎǘǊŀǘŜƎȅ ǘƻ 

ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵтллƳ ǎƛƴŎŜ нлмоΦ 

Our funds demonstrate the tangible role clients are playing in the achievement of the UN 

Sustainable Development Goals (SDGs) through the allocation of much needed capital to 

underserved social and environmental challenges. Our preliminary review of our impact funds 

SDG alignment yielded positive results, demonstrating that our clients are providing capital to 

businesses that directly address the SDGs highlighted below. 

Deep and credible alignment to the UN SDGs 

 

 

 

Impact Performance  

Our impact management and measurement framework covers initial assessment, evaluation, 

due diligence, investment, monitoring and exit. The objective is to ensure that the generation 

of impact is intentional, focused, and a key driver for investment decisions and managing 

investments over the investment period.  

The table below shows the contributions of our platform to key environmental and social 

challenges aligned with the mission of our funds: 

 

Theme KPI Performance6 

Access to 

Finance / 

Insurance  

Underserved people reached  108.1m 

% Female clients 78% 

% Rural clients 70% 

Transforming 
Underserved 
Economies 

Underserved people reached  3.5m 

Education Number of schools 2,083 

 
 



 

 
 

19 
 

Number of students 3.7m 

Climate Change CO² emissions avoided (tons) 63.6m 

Health Healthcare Facilities in underserved locations 56 

Number of sanitation centers 3,145 

Number of medical products7 for global health 

(regulatory approval) 

12 

 

Spotlight ς AXA Impact Fund: Climate & Biodiversity 

In July 2019, a $175m private market impact fund was launched, with a focus on climate and 

biodiversity8. Its goal is to tackle climate change and protect biodiversity and the ecosystems 

that will support our world into the future. It invests to Protect Natural Capital; Promote 

Resource Efficiency; and improve the Resilience of Vulnerable Communities to the effects of 

climate change and biodiversity loss. In 2020, our clients allocated additional capital to the 

fund, doubling its size to $350m, and reinforcing the urgency of these two critical 

environmental challenges.   

The Fund is making good on its promise to fund credible, investable solutions that deliver 

positive outcomes. To date the fund has made a numbers investments that align with its 

Climate and Biodiversity mission.  Examples of our investments include: 

 

Investment  Activity Expected impact / Illustrated investments 

Komaza A microforestry-to-wood products 
company with ambitions to become 
the largest sustainable forestry 
company in Africa.  Our investment 
will contribute to reforestation of 
degraded lands; mitigate climate 
change using trees as a natural 
carbon sequestration solution; and 
build climate-resilience, through 
aligning the financial interest of 
local communities with 
conservation.   
 

Impact targets:  
- 37,000 Hectares under improved 

management 
- 17.5mT of Carbon Emissions 

Sequestered 
- 50,000 farmers with improved 

income 

Forest 
Carbon 
Indonesia 

Project developer specialising in the 
conservation and restoration of 
degraded tropical forests, peatland 
and wetland ecosystems in 
Indonesia, Malaysia and Cambodia. 
The company has operated for 
more than ten years with its most 
notable project to date being the 

Impact targets:  
- 74,000 hectares of peatland, 

mangrove and tropical forests 
conserved/restored;  

- 26 million tonnes of CO2 emissions 
reductions;  

- 22 million verified carbon credits 
generated; and  

 
7 Drugs, Vaccines, Preventatives, Diagnostics and other related technologies. 
8 This fund is dedicated to a single client and not available to third party clients. 



 

 
 

20 
 

Sumatra Merang Peatland Project 
in Indonesia. This project led to the 
restoration of over 22,000 hectares 
of peatland forest, the delivery of 
close to 7 million tonnes of CO2 
emissions reduction (as evidenced 
by the generation and sale of 
verified voluntary carbon credits), 
and the strengthening and 
conservation of over 20 species.   

- a minimum of 10 IUCN Red List 
endangered species protected, 
including the Bornean Orangutan, 
Proboscis Monkey, Sumatran Tiger, 
and the Irrawaddy Dolphin. 

Sanergy Sanergy was founded in 2011 with 
the objective of improving waste 
management systems in Kenya, 
Sanergy adopts a circular economy 
approach, collecting and 
transforming sanitation and organic 
waste and into sustainable,  
environmentally-aligned  products 
such as insect protein for animal 
feed, organic fertiliser, and biomass 
briquettes 

Impact targets:  
- 1.2m tonnes of waste processed;  
- 50,000 tonnes of bio-fertiliser 

produced 

 

AXA Investment Managers is a founding Signatory to the Operating Principles for Impact 

Management. In 2020, in line with market best practice, AXA IM published its first annual 

Disclosure Statement affirming the alignment of the impact management systems of AXA IM 

Alts Impact Investing Strategy with the Operating Principles for Impact Management. An 

independent verification of our impact management systems was conducted by EY Associes 

and confirmed to be aligned with the Principles.    

 

Focus on Impact in Listed Markets 

5 open funds were part of the Listed Impact category at end 2020 

Strategy9 Underlying investment theme SDGs 

Human Capital 
(equity) 

Promoting Human capital as a key asset of small 
and mid-cap European companies 

 

Social Progress 
(equity) 

The strategy seeks to invest in developed and 
emerging markets publicly listed companies that 
offer higher growth potential as they focus on 
providing services across a range of social needs 
including education, healthcare/wellbeing, 
infrastructure 

 

Clean Economy 
(equity) 

Population growth and rising wealth continue to 
increase demand for energy, transportation, food 
and water.   

 

 
9 The products above may not be registered nor available in your country.  
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Growing social awareness of the pressure on 
scarce natural resources and greenhouse gas 
emission reduction is influencing state policies (ie 
Paris Agreement to keep the temperature rise 
below 2°c) and infrastructure investments, 
ultimately encouraging corporates to act rapidly 

Global Green Bonds 
(bonds) 

Investing in green bonds supporting the 
development of environmental projects with a 
proprietary analytical framework 

 

Multi Asset Optimal 
Impact (Multi 
Asset) 

Combining our two impact proprietary 
approaches on listed assets to select equities and 
Green, Social and Sustainability bonds providing 
positive and measurable impact addressing 
ǎƻŎƛŜǘŀƭ ŎƘŀƭƭŜƴƎŜǎ ŀǊƻǳƴŘ άǇǊƻǎǇŜǊƛǘȅ ŦƻǊ 
ǇŜƻǇƭŜέ ŀƴŘ ǘƘŜ άǇǊƻǎǇŜǊƛǘȅ ŦƻǊ ǘƘŜ ǇƭŀƴŜǘέ 

 

 

Listed Equities 

In 2019 AXA IM reinforced its approach of Impact Investing in Listed Markets with a new 

proprietary framework to identify and select issuers. Through this proprietary impact investing 

framework used by dedicated Impact Analysts, we can identify best-in-class companies that 

ŎƻƴǘǊƛōǳǘŜ ǘƻ ǘƘŜ ¦b {5Dǎ όŎŀǘŜƎƻǊƛȊŜŘ ŀǎ ΨLƳǇŀŎǘ [ŜŀŘŜǊǎΩύΦ ¢ƘŜǎŜ ǇƛƭƭŀǊǎ ŀǊŜ ǿƘŀǘ ŎƘŀǊŀŎǘŜǊƛȊŜ 

impact investing and differentiate it from other approaches to responsible investing: 

!·! LaΩǎ ŀǇǇǊƻŀŎƘ ǘƻ ƛƳǇŀŎǘ ƛƴǾŜǎǘƛƴƎ ƛƴ ƭƛǎǘŜŘ ŀǎǎŜǘǎ  

 

To read more about our !·! LaΩǎ ŦƛǾŜ ǇƛƭƭŀǊǎ ǘƻ ƛƳǇŀŎǘ ƛƴǾŜǎǘƛƴƎ 

 

Green, Social and Sustainability bonds 

!ǎ ǘƘŜǊŜ ƛǎ ƴƻ ǊŜŀƭ ŎƻƴǎŜƴǎǳǎ ȅŜǘ ƻƴ ǿƘŀǘ ƛǎ ŀ άǘǊǳŜέ ƎǊŜŜƴ ōƻƴŘ ŀƴŘ ǿƘŀǘ ƛǎ ƴƻǘΣ !·! La Ƙŀǎ 

developed a proprietary green bond assessment framework. We built on this to create new 

frameworks for social and sustainability bonds. These are very similar in terms of structure, but 

some aspects differ due to the specificities of social and sustainability bonds. This approach is 

stringent, but it is also continuously evolving and aims to fulfil three main objectives:  

https://www.axa-im.com/documents/20195/607482/Driving+impact+in+listed+assets+investments_AXA+Investment+Managers_April+2019.pdf/fe34417d-9968-59ed-a4cc-bb2e1154facf
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ω Driving investments towards authentic and impactful green assets and social 

projects 

ω Raising the integrity and transparency standards of the Green, Social and 

{ǳǎǘŀƛƴŀōƛƭƛǘȅ ōƻƴŘǎ όάD{{.έύ market  

ω Ensuring that GSSB issuers are committed to fight climate change and to 

address sustainability challenges, and that this commitment is reflected in 

business practices and operations  

Selectivity is key in ensuring that only the most relevant and impactful green and social projects 

receive the necessary financing. These frameworks have so far been used to review more than 

800 GSSBs, and we believe this has helped us to avoid possible misuse of funds, risks of 

unethical practices and greenwashing. On average, since 2014, our green bond framework has 

led us to exclude around one in five bonds presented to us as green, social, or sustainable. 

!·! LaΩǎ D{{. ŀǎǎŜǎǎƳŜƴǘ ŦǊŀƳŜǿƻǊƪΣ ƴƻǘŀōƭȅ ƛƴǎǇƛǊŜŘ ōȅ ǘƘŜ DǊŜŜƴ ŀƴŘ {ƻŎƛŀƭ .ƻƴŘ tǊƛƴŎƛǇƭŜǎ 

(GSBP) and the Climate Bonds Initiative (CBI), is made up of four pillars:  

1. The environmental, social and governance (ESG) quality and strategy of the issuer  

2. The use of proceeds and the process for project selection  

3. The management of proceeds 

4. Impact reporting  

!·! LaΩǎ DǊŜŜƴΣ {ƻŎƛŀƭ ŀƴŘ {ǳǎǘŀƛƴŀōƛƭƛǘȅ ōƻƴŘǎ ǇǊƻǇǊƛŜǘŀǊȅ ŦǊŀƳŜǿƻǊƪ 

 

For each pillar, our analysts review, assess, and monitor several well-defined criteria, many of 

which are mandatory. At the very least, the issuer has to surpass our exclusion criteria and to 

ŎƻƳǇƭȅ ǿƛǘƘ ƻǳǊ άǊŜǉǳƛǊŜƳŜƴǘέ ŎǊƛǘŜǊƛŀ ƛƴ ƻǊŘŜǊ ǘƻ ōŜ ƛƴǾŜǎǘŀōƭŜΦ LŦ ŀ D{{. ŀƭǎƻ ƳŜŜǘǎ ƻǳǊ 
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άŜȄǇŜŎǘŀǘƛƻƴέ ŎǊƛǘŜǊƛŀΣ it would place the issuer among the GSSB leaders. The factors outlined 

below are intended to be indicative and non-exhaustive. This is primarily because individual 

GSSBs can vary greatly and therefore their individual assessment involves subjective criteria, as 

is always the case in qualitative analyses.  

!ǘ !·! LaΣ ǿŜ ōŜƭƛŜǾŜ ǘƘŀǘ ǘƘŜ ǳǎŜ ƻŦ ǇǊƻŎŜŜŘǎ ƻŦ ŀ ƎǊŜŜƴ ōƻƴŘ ǎƘƻǳƭŘ ǊŜŦƭŜŎǘ ǘƘŜ ƛǎǎǳŜǊΩǎ 

efforts towards improving its overall environmental strategy and its alignment with the Paris 

Agreement on climate change. On the social side, the issuer should also make its ambition to 

deliver positive societal outcomes clear. Full transparency about the projects financed and on 

the tracking of the proceeds is therefore essential to our assessment. We pay particular 

attention to impact reporting, where both qualitative and quantitative indicators are expected. 

To reach more about our Green Bond Framework. 

!·! LaΩǎ LƴǾŜǎǘƳŜƴǘǎ ƛƴ DǊŜŜƴΣ {ƻŎƛŀƭ ŀƴŘ {ǳǎǘŀƛƴŀōƛƭƛǘȅ .ƻƴŘǎ 

 

Source: AXA IM, as of 31/12/2020 

We mainly invest in Green, Social and Sustainability bonds issued by Sovereigns, Supranational 

and Agencies. 

 

Source: AXA IM, as of 31/12/2020 
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As part of our analysis of GSS bonds, we measure their contribution and their alignment to the 

SDGs. There is no consensus yet on the way to approach the SDGs in the GSSB market. We 

therefore built our own methodology and mapped the SDGs against our GSSB taxonomy. By 

doing this, we made a split between the green and social activities that directly contribute to 

some of the SDGs, and those that only align with it. Alignment is related to an indirect 

contribution to the SDG. Indeed, while they are not initially targeted, a project can also provide 

an indirect positive impact to other SDGs. 

For example:  

¶ A renewable energy generation project directly contributes to SDG target 7.2 ς 

άLƴŎǊŜŀǎŜ ǎǳōǎǘŀƴǘƛŀƭƭȅ ǘƘŜ ǎƘŀǊŜ ƻŦ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ƛƴ ǘƘŜ Ǝƭƻōŀƭ ŜƴŜǊƎȅ ƳƛȄέ ς and 

align with SDG target 3.9 ς ά{ǳōǎǘŀƴǘƛŀƭƭȅ ǊŜŘǳŎŜ ǘƘŜ ƴǳƳōŜǊ ƻŦ ŘŜŀǘƘǎ ŀƴŘ ƛƭƭƴŜǎǎŜǎ 

ŦǊƻƳ ƘŀȊŀǊŘƻǳǎ ŎƘŜƳƛŎŀƭǎ ŀƴŘ ŀƛǊΣ ǿŀǘŜǊ ŀƴŘ ǎƻƛƭ Ǉƻƭƭǳǘƛƻƴ ŀƴŘ ŎƻƴǘŀƳƛƴŀǘƛƻƴέ 

¶ A low carbon transportation project directly contributes to SDG target 11.2 ς άtǊƻǾƛŘŜ 

access to safe, affordable, accessible and sustainable transport systems for all, 

ƛƳǇǊƻǾƛƴƎ ǊƻŀŘ ǎŀŦŜǘȅΣ ƴƻǘŀōƭȅ ōȅ ŜȄǇŀƴŘƛƴƎ ǇǳōƭƛŎ ǘǊŀƴǎǇƻǊǘέ ς and align with SDG 

target 9.1 ς ά5ŜǾŜƭƻǇ ǉǳŀƭƛǘȅΣ Ǌeliable, sustainable and resilient infrastructure, to 

support economic development and human well-being, with a focus on affordable and 

ŜǉǳƛǘŀōƭŜ ŀŎŎŜǎǎ ŦƻǊ ŀƭƭέ 

The strong contribution to SDGs 7, 8 and 11 is explained by the importance of Renewable 

energy projects ς which directly contribute to SDGs 7 and 8 -, Green buildings and Low-carbon 

transportation projects ς which directly contribute to SDG 11 ς within our green bond 

investments. 

The strong alignment with SDGs 3, 9, 11 and 13 is due to the same reasons, with Renewable 

energy and Low-carbon transportation projects aligning with SDGs 3, 9, 11 and 13. 
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Green, Social and Sustainability Bonds eligible universe  

Our Green, Social and Sustainability bonds eligible universe is made of issuances in line with 

ƻǳǊ ǇǊƻǇǊƛŜǘŀǊȅ ŦǊŀƳŜǿƻǊƪΣ ƻƴ ǿƘƛŎƘ ƻǳǊ ŘŜŘƛŎŀǘŜŘ wL !ƴŀƭȅǎǘǎ ƘŀǾŜ ŀ άbŜǳǘǊŀƭέ ƻǊ άtƻǎƛǘƛǾŜ 

hǇƛƴƛƻƴέΦ !ƭƭ D{{. ǘƘŀǘ ŀǊŜ ƴƻǘ ƛƴ ƭƛƴŜ ǿƛǘƘ ƻǳǊ ƛƴǘŜǊƴŀƭ ǊŜǉǳƛǊŜƳŜƴǘǎ ŀǊŜ ŦƛƭǘŜǊŜŘ ƻǳǘ ƻǳǊ ŜƭƛƎƛōƭŜ 

universe. 

Sustainable Bonds type Negative Neutral Positive Total 

Green Bonds 15% 39% 46% 100% 

Social Bonds 14% 56% 30% 100% 

Sustainability Bonds 36% 38% 26% 100% 

Total 18% 40% 42% 100% 

Source: AXA IM, as of 31/12/2020 

Negative Opinions main drivers 

 

Source: AXA IM, as of 31/12/2020 

In 2020 the main reasons for which we assigned negative opinions were: 

¶ Use of proceeds that is not in line with our expectations ς e.g. lack of transparency, 

fossil-ŦǳŜƭ ǊŜƭŀǘŜŘ ǇǊƻƧŜŎǘǎΣ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ŀƛǊǇƻǊǘǎΧ 

¶ Issuers for which the ESG quality & strategy is not robust enough ς e.g. issuers under a 

ǎŜǾŜǊŜ ŎƻƴǘǊƻǾŜǊǎȅΣ ōŀƴƪǎ ǘƘŀǘ ōƛƎ Ŧƻǎǎƛƭ ŦǳŜƭ ŦƛƴŀƴŎƛƴƎ ǇǊƻǾƛŘŜǊǎΧ 

Compared to previous years, we noticed improvements on factors that were drivers of negative 

opinions in the past, notably on commitment to provide impact reporting. 
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We assigned more negative opinions to sustainability bonds compared to green and social 

bonds for two main reasons: 

1. We sometimes lack details around the precise allocation of proceeds between green 

and social projects, making us unable to calculate the green and social shares of 

sustainability bonds 

2. Issuer sometimes fail to identify relevant KPIs linked to the broad range of eligible 

projects you can find with sustainability bonds 

Case studies 

  

Forecasts and our 2021 projects 

Forecasts for green bond issuance in 2021 range from $310bn to $360bn. This would represent 

substantial growth of the green bond market, which we welcome. However, it pales in 

comparison to the $6.9trn investments needed per year in infrastructure to help limit the rise 

in global temperatures within 2°C above pre-industrial levels as envisaged under the Paris 

Agreement. Still, this situation leaves the door open to great innovation across the green bond 

universe.  

If quantity matters and is critical to meet the Paris Agreement goals, the growth of the green 

ōƻƴŘ ƳŀǊƪŜǘ ǎƘƻǳƭŘ ƴƻǘ ǘŀƪŜ ǇƭŀŎŜ ŀǘ ǘƘŜ ŜȄǇŜƴǎŜ ƻŦ ƛǘǎ ǉǳŀƭƛǘȅΦ !·! LaΩǎ ƎǊŜŜƴ ōƻƴŘ 

assessment framework is built to ensure that our expectations for green bond issuers are met. 

Our analysts aim to selecǘ ƎǊŜŜƴ ōƻƴŘǎ ǘƘŀǘ ŀǊŜ ƛƴ ƭƛƴŜ ǿƛǘƘ ƻǳǊ ŎƭƛŜƴǘǎΩ ŀƳōƛǘƛƻǳǎ ŜƴǾƛǊƻƴƳŜƴǘŀƭ 

strategies. AXA LaΩǎ Ŏŀƭƭ ŦƻǊ ǘǊŀƴǎƛǘƛƻƴ ōƻƴŘǎ ǊŜŦƭŜŎǘǎ ƻǳǊ ǾƛŜǿ ǘƘŀǘ ǘƘŜ ƎǊŜŜƴ ōƻƴŘ ƳŀǊƪŜǘ 

should keep its standards in terms of quality and integrity.  
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Since then, we have seen positive developments on this topic. We co-ŎƘŀƛǊŜŘ L/a!Ωǎ /ƭƛƳŀǘŜ 

Transition Finance working group, which published the Climate Transition Finance Handbook 

in December 2020. We have seen several transition bond issuances ς in our view these 

transactions will be needed to help issuers to align their business models with the objectives of 

the Paris Agreement. We also welcome the development of sustainability-linked bonds, which 

are innovative tools to finance the transition to a more sustainable economy. As these products 

are different from GSSBs, one of our key objectives for 2021 is to build and publish a dedicated 

assessment framework for transition and sustainability-linked bonds. 

 

Impact Philanthropy Mechanism 

In 2020, to further deliver a positive impact on society in the long-term, AXA IM implemented 
an innovative philanthropic mechanism for its impact fund range, across listed and private 
markets.  
р҈ ƻŦ ǘƘƛǎ ǊŀƴƎŜΩǎ ƳŀƴŀƎŜƳŜƴǘ ŦŜŜǎ ŀǊŜ ƴƻǿ ǳǎŜŘ ǘƻ ŦǳƴŘ ŀŘŘƛǘional projects aimed at 
developing solutions with a societal impact. These projects are focused on the themes which 
ŀǊŜ ŀǘ ǘƘŜ ƘŜŀǊǘ ƻŦ !·! LaΩǎ /ƻǊǇƻǊŀǘŜ wŜǎǇƻƴǎƛōƛƭƛǘȅ ŀƴŘ wŜǎǇƻƴǎƛōƭŜ LƴǾŜǎǘƳŜƴǘ ǎǘǊŀǘŜƎƛŜǎΣ 
and aligned with selected UN SDGs, such as: 
¶ SDG 3 ς Good Health and Well-Being 
¶ SDG 4 ς Quality Education 
¶ SDG 13 ς Climate Action 
¶ SDG 15 ς Life on Land 

 
Partnerships with four charities have been put in place thanks to the mechanism: 

Charity Missions SDGs 

EPIC 

 

Epic aims at supporting the development of a 
world A world in which every child and youth has 
access to safety, empowerment and equal 
opportunity. To do so, it finds, selects, backs and 
monitors high impact organizations in order to 
catalyze their impact on underserved children 
and youth and the systems affecting their lives. It 
relies on a thorough and cutting-edge sourcing, 
vetting and monitoring process, bringing trust, 
transparency and accountability. 

 

World Land Trust

 

World Land Trust is an international conservation 
ŎƘŀǊƛǘȅ ǘƘŀǘ ǇǊƻǘŜŎǘǎ ǘƘŜ ǿƻǊƭŘΩǎ Ƴƻǎǘ 
biologically significant and threatened habitats. 
Through a network of partner organisations 
around the world, WLT funds the creation of 
reserves and provides permanent protection for 
habitats and wildlife. Partnerships are developed 
with established and highly respected local 
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organisations who engage support and 
commitment among the local community. In 
2019, WLT supported the restoration and 
conservation of 38,000 acres, across 22 countries 
and 82 reserves, also planting 39,000 trees. 

Ligue pour la 

Protection des 

Oiseaux 

 

LPO is one of the oldest nature conservation 
association in France and is affiliated with the 
BirdLife International network,  LPO implements 
national restoration projects for some of 
CǊŀƴŎŜΩǎ Ƴƻǎǘ ǘƘǊŜŀǘŜƴŜŘ ōƛǊŘǎΣ ŎƻƻǊŘƛƴŀǘŜǎ 
European species conservation programmes and 
manages the reintroduction of endangered birds.   

LPO manages over 24,000 hectares of natural 
capital spread over 27 nature reserves in France.   

 

Doctors with Africa 

 

Doctors with Africa CUAMM cooperates with 
local hospitals, health centers, villages and 
universities, to improve the health conditions of 
the most vulnerable communities of Sub-
Saharan Africa. The organization designs and 
implements healthcare cooperation projects, 
also carrying out capacity-building activities and 
conducting and disseminating scientific research.  

 

 

b) ESG methodologies & tools 
 
Analysis of the ESG quality of corporate and sovereign issuers is guided by in-house 
methodologies developed and maintained by the RI Solutions, Models and Tools team, using a 
mix of qualitative and quantitative perspectives. In 2020, our Corporate and Sovereign ESG 
scoring methodologies were audited by an external audit firm for the first time, with 
satisfactory conclusions.   
 
Corporate issuers 
For companies, we have developed a three-pillar and six-factor frame of reference that covers 

the main issues encountered by businesses in the environmental, social and governance fields. 

The frame of reference draws on fundamental principles, such as the United Nations Global 

Compact,10 the OECD Guidelines, the International Labour Organisation conventions, and other 

ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǇǊƛƴŎƛǇƭŜǎ ŀƴŘ ŎƻƴǾŜƴǘƛƻƴǎ ǘƘŀǘ ƎǳƛŘŜ ŎƻƳǇŀƴƛŜǎΩ ŀŎǘƛǾƛǘƛŜǎ ƛƴ ǘƘŜ ŦƛŜƭŘ ƻŦ 

sustainable development and social responsibility. The same analysis methodology is applied 

to the equities and corporate bonds of all companies. The final ESG rating also incorporates the 

 
10 United Nations  initiative launched in 2000, with a view to encouraging companies worldwide to adopt a socially 
responsible stance, by committing to incorporate and promote principles as regards human rights, international labour law 
and combating corruption. 

https://en.wikipedia.org/wiki/United_Nations
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concept of industry-dependent factors and deliberately differentiates between sectors, to 

overweight the most material factors for each industry. Materiality is not limited to impacts 

relating to a coƳǇŀƴȅΩǎ ƻǇŜǊŀǘƛƻƴǎΣ ƛǘ ŀƭǎƻ ƛƴŎƭǳŘŜǎ ǘƘŜ ƛƳǇŀŎǘǎ ƻŦ ƛǘǎ ǎǘŀƪŜƘƻƭŘŜǊǎ ŀƴŘ ǘƘŜ 

underlying reputational risk arising from a poor grasp of major ESG issues. 

The ESG analysis model for companies considered by the RI analysts is the following:   

ESG-analysis model 

!·! LaΩǎ ŦǊŀƳŜ ƻŦ ǊŜŦŜǊŜƴŎŜ ŦƻǊ ŀƴŀƭȅǎƛǎ ƛǎ ōǳƛƭǘ ƻƴ ǘƘǊŜŜ ǇƛƭƭŀǊǎΥ ŜƴǾƛǊƻƴƳŜƴǘŀƭΣ ǎƻŎƛŀƭ ŀƴŘ 
governance. 

For each pillar, key themes have been identified. Those themes comprise six factors, which are 
then divided into 13 sub-factors.  

 
Source: AXA IM 

 

Selection of external ESG-data suppliers  

An in-depth analysis has been conducted into ESG-data suppliers to select the most relevant 
information. Indeed, we have had the opportunity to engage discussion with a large number of 
data providers during the past year in order to verify whether we could find better data than 
the one we are currently using.  

The results of this study led to the selection of three rating agencies (MSCI ESG Research, 
Sustainalytics, Vigeo-Eiris) and the activation of 53 raw scores for the corporate model. We also 
use other data providers such as Ethifinance for the leverage loans and private debt 
methodology as well as for the small and mid-caps one. 

Raw score calculation  

Each factor and sub-ŦŀŎǘƻǊ ƻŦ !·! LaΩǎ ŎƻǊǇƻǊŀte ESG frame of reference has raw scores fed 
into it, obtained from our partner rating agencies using a proprietary allocation matrix. Having 
standardised the necessary data to take account of the specifics of each source, they are 
aggregated, and a score range from 0 to 10 is calculated for each factor and sub-factor. 

The processing of controversies is an entirely separate stage; the most material controversies 
automatically result in a lower ESG score. 












































































































